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BEAUTIFUL—B 
bat i ‘ 
ed in the hot little room in the Capito! where the 
Supreme Court has made history. Soon the New Deal will 
b . . . 
¢ asking for justice—or mercy—in the Court’s new home: 
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Lesson tn Palmistry s, 


Drip a drop These are the only ingredients 
Of Old Overholt rye ) In Old Overholt rye : 
On your palm qa They explain its wholesome goodness | 


Rub hands togeth : 
ub your hands together They explain also 
And sniff... 
Why gentlefolk . 


A simple test For a century and a quarter 
Of whiskey quality Have uncorked this regal drink 
Long known to experts With pride 


The rich bouquet For guests of quality 


Of Old Overholt Try a taste! 
Will make you think 3 

Of sunny grain fields 

Out Dakota way 

Of fragrant oak 

Charred by coopers 

Zesty yeast 

And sweet hill water 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Con- 
cern in Congress over government credit is increasing. It nearly up- 
set the applecart in the Senate Appropriations Committee on motion 
to substitute a $2-billion dole for the $4-billion work relief measure. 
It promises to cause further difficulties along unanticipated lines. 
Meanwhile, Roosevelt is worried by the stubborn increase of un- 
employment. He is eager for clearer signs that private business will 


take up the slack before alarm 
over government spending de- 
velops a majority against its con- 
tinuance. 
Brain Trust Raid 

Which explains his sanction of 
this week’s surprise raid on AAA 
Brain Trusters. It is a gesture intend- 
ed to inspire the confidence that less 
governmental interference with pri- 
vate business may be expected. An- 
other explanation is that restrictions 
begotten by theorists were hamstring- 
ing AAA progress; so Roosevelt and 
Wallace agreed to let Chester Davis 
cut Frank and the others adrift. 


After Davis, What? 

Big question remaining — “What 
after July 1, when Davis leaves?” 
Whether the Tugwell group can re- 
gain power depends on developments 
between now and then. If removal of 
restrictions seems to encourage busi- 
ness, especially if more employment 
should result, Davis’s ideas will sur- 
vive. If nothing happens the Brain 
Trust may put over some new theory. 
Trial and error triumphant. Mean- 
while, business sees that no particular 
Brain Truster is permanent. They are 
effective only when their ideas appeal 
to “Papa.” 


A. F. of L.’s Hollow Blast 
A. F. of L.’s bitter attack on Roose- 
velt and Richberg doesn’t worry 
Washington. One answer to the tal 
that it may edge the Federation to- 
ward a strike in the automobile and 
steel industries is that workers in a 
good many of President Green's 
unions are already jealous of the 
higher pay and better hours in these 
2 big non-Federation industries. 


Earmark Relief Sums 
Earmarking some of the $4,880 mil- 
lions provided in the Work Relief 
Bill now promises to include $400 
millions for roads and $300 mil- 
lions for — crossings. Contingents 
working for both are strong and mak- 


ing converts despite the President's 
opposition. Big relief expenditure in 
the South to give jobs to several 
million 
Bankhea 
inevitable, 


— made idle by the 
cotton control plan seems 





WHAT CONGRESS DID 


The Senate: 
Approved 6 months’ ex- 
tension of airmail con- 
tracts. 
Voted to prohibit mailing 
of unsolicited merchan- 
dise. 
Ordered investigation on 
jobs for college gradu- 
ates. 

The House: 
Passed the $900-million 
Treasury-Post Office ap- 
propriation. 
Repealed wartime citizen- 
ship law for alien seamen. 











Social Bill Delayed 

Passage of the social legislation by 
Feb, 15, in order to give state legis- 
latures time to act before their ad- 
journment, now seems impossible. 
Morgenthau’s resistance to congres- 
sional demands for larger contribu- 
tions by the federal government prom- 
ises weeks of delay. He favors much 
less federal aid than Miss Perkins. 


Railroad Financing Fireworks 

Inquiry into railroad financing, by 
the Senate Interstate Commerce Com- 
mittee, under the Wheeler Resolution, 
will stir up a lot of fireworks. The 
Missouri Pacific independent bond- 
holders’ committee is raising a ruction 
about the Van Sweringens’ reorgani- 
zation plan but may not be so enthu- 
siastic for government intervention 
when it discovers where more legis- 
lation may lead. Eastman’s amend- 
ments to Section 77 of the Bankruptcy 
Act would not only eliminate consent 
of creditors if the court finds that a 
reorganization plan is equitable but 
would provide that fixed charges of 
the reorganized company may not ex- 
ceed 80°7 of the net income in the 3 
lowest consecutive years in the last 10. 


Buses Accept Regulation 
Appointrzent by Rayburn, chair- 
man of the House Interstate Com- 
merce Committee, of a 6-man subcom- 
mittee om motor transport regula- 
tion, means business. Bus and truck 








associations are ready to accept the 
principal features of the Eastman Bill 
and action is sure. 


Aviation Bill Barred 

The Lea Bill, which embodies the 
recommendations of the Aviation 
Commission, is pigeonholed in the 
House Interstate Commerce Commit- 
tee. Rayburn, the chairman, could not 
sponsor the commission's bill after 
the President, to save the face of Mr. 
Farley, et al., had damned its report 
with faint praise. 


Hot Oil Law Sure 

The Connally Bill to prohibit in- 
terstate shipment of hot oil will pass 
the House next week. wont som 
consideration of this measure gives 
Texas a chance to block more funda- 
mental legislation. The Cole Com- 
mittee wanted to wait and see whether 
oil states would take any definite steps 
toward control by compact, then pre- 
sent its legislation proposals in full. 


Glass Resists Changes 

The Administration’s move to force 
all commercial banks into a national 
system and make a quasi-central bank 
of the Federal Reserve board, as pre- 
dicted in Business Week, will provoke 
a hot debate. Carter Glass’ holdup of 
Governor Eccles’s confirmation is part 
of the fight against political domina- 
tion of the banking system. 


Holding Companies Doomed 

Speedy passage of the President's 
5-year plan to eradicate utility holding 
companies seems assured. A measure 
to hasten their demise via the nuisance 
tax method is being drafted. The hold- 
ing company program will make it 
necessary to open up revenue legisla- 
tion and much more tax material may 
get in before the bill gets through. 


President Backs Hull 

The President confirms our report 
that State Secretary Hull had beaten 
“Special Adviser” George Peek in 
putting over reciprocal trade treaties 
as against barter agreements by (1) 
signing the Brazilian Treaty (opposed 
by the Peek crowd) and (2) announc- 
ing that the proposed German barter 
agreement (Peck’s baby) was dead. 


Treaty Complications 
The forthcoming Belgian agreec- 
ment has industries facing import 
competition along the Adclantic sea- 
board badly scared. It is feared that 
organized action to protect farm in- 
terests will throw the burden of tariff 
trading upon manufactures. With 
one treaty affecting tariffs for all the 
most-favored-nation countries, every 
business will need a squad of proto- 

col experts to figure things out. 









ETSINESS WEEK (with which is combined The Magazine of Business), February 9, 1935, No. 254. 
James H. McGraw, Chairman of the Board: Malcolm Mur, President 


42nd Street, New York. N. ¥ 


James H 
it ver year in all foreign countries. 20c per copy 





Secretary. $5.00 per year, in U.S.A. and posse 
Office at New York, N. Y., 


‘ ‘? 1 
under the act of March 3, 1879 


Printed in U.S.A 
Printed by The Schweinier Press N. Y 





Published weealy by Mectstaw-rilll I 


Entered as second-class m 
Copyright 1935 by McGraw-Hill Publishing « 


sols Comy y. ine .330 West 
ident & Treasurer; B. R. Putnam, 
tter February 15, 1930 at the Post 
ompany, In 


McGraw, Jr. Vice-Pre 

















115 
110 
105 
100 
95 
90 
85 





WEEKLY INDEX OF BUSINESS ACTIVITY 
JAN FEB MAR APR MAY JUN SUL AUG SEP OCT NOV & 


























TTTT TTT) IIIT Y mM “ad ladda —) 
‘ace ia Mis a a ee, oe 
Fim* a Mie 1929. fN | 

| | | NORMAL | | , 
Pl ol nN Pest | 























eo Predy lel | gogo! “P| [sw 























cL agag te 


— —— . 






















J] 
| 














fi Latest Preceding Year Average 
“tle ie | | | Week Week Agc 1930-34 








45 . i *65.1 $64.7 66.4 70.8 
PRODUCTION | 
*% Steel Ingot Operation (% of capacity) 52.8 52.5 37.5 42.5 | 
* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) $4,267 $4,275 $7,396 $7,581 
40 4 * Bituminous Coal (daily average 1,000 tons) *1,375 1,293 1,192 1,332 
*% Electric Power (millions K.W.H.) 1,763 1,782 1,636 1,635 
TRADE 
35 ¥ Total Carloadings (daily average 1,000 cars) 93 94 94 108 
* Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) ° 56 59 59 67 
*% Check Payments (outside N. Y. City, millions) $3,200 $3,321 $3,041 $3,594 
30 * Money in Circulation (daily average, millions) $5,377 $5,364 $5,308 $5,086 
PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) wana $.99 $1.00 $.87 $.73 
25 { Cotton (middling, New York, Ib.) dic lhengs dhs tea ta tae dracon el $.125 $.126 $.120 $.103 
Iron and Steel (STEEL, composite, tom)... ... 2... ccc ccc ccc cccce ° $32.56 $32.60 $31.21 $31.10 
Copper (electrolytic, f.o.b. refinery, Ib.).... 2.2... ccc ccc cc ece $.088 $.088 $.078 $.093 
All Commodities (Fisher’s Index, 1926 Dts vetond ceakwoedaaneus 81.6 81.6 72.8 72.6 
20} FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,462 2,468 $2,631 $1,741 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) $18,244 $18,257 $17,121 
15 7 * Commercial Loans, Federal Reserve reporting member banks (millions). $4,537 $4,545 $4,740 
Security Loans, Federal Reserve reporting member banks (millions) $3,024 $3,045 $3,609 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $868 $887 $941 
Stock Prices (average 100 stocks, Herald Tribune) $96.93 $97.34 $105.42 $118.68 
10 P Bond Prices (Dow, Jones, average 40 bonds) $96.22 $96.59 $90.86 $87.94 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1° 1° 2.1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. cued eeeee 3% 1% 13-1) 2.9 
5 q Business Failures (Dun and Bradstreet, number) ‘ we 268 259 305 596 
* Preliminary + Revised % Factor in Business Week Index 
a a eee ee eee ee ee eee ee 
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The Business Outlook 


BREAKING off of the cordial relations that have existed between 
che Administration and the American Federation of Labor since the 


firs 


+ codes were formed marks a new era in the New Deal. However, 
che unions’ fall from favor cannot be blithely interpreted as the end 


of labor difficulties. The Federation may seek to regain prestige 
py calling strikes in key plants, and the radical rank and file groups 
are still more dangerous elements in the picture. 
Suspense over the gold clause was prolonged by the unexpected 
stponement of the Supreme Court decision. Security markets con- 
sidered the desirability of a temporary closing in the event of an un- 


favorable decision. The Adminis- 
tration formulated plans to coun- 
reract any reversal of its financial 
policies. Hesitation in steel buy- 
ing and retail trade is laid to the 
gold case, though steel’s most ac- 
tive customer, the motor industry, 
reveals no disturbance over either 
gold or labor problems. 


Export Promise 

Industry’s expectation of a revival 
of the Russian market petered out 
with the collapse of the debt discus- 
sion, but opening of the Brazilian 
market through reductions in tariffs 
on important classes of manufactured 
goods provided some consolation. 


Shorter Work Week 

Extension of the NRA for another 
year or two is looked for, a program 
that will be welcomed by some indus- 
tries, such as bituminous coal, and 
scored by others. Hearings on labor 
policy indicate that the Administra- 
tion favors some reduction in hours, 
but not to the 30-hour limit advocated 
by the A. F. of L. Industry, laying 
more stress on production, urges more 
liberty for the work-week, with over- 
time penalties beyond certain points. 


Steel to Go Higher 

Though steel operations leveled off 
this week, the industry is still confi- 
dent that higher rates will be attained 
before the customary summer slack- 
ening. Motor centers are asking for 
permission to file their orders for the 
second quarter, but under code rules, 
steel mills may not file prices until 
Feb. 20. Supporting automobile orders 
are those ie canners, farm imple- 
ment makers, refrigerator and stove 
manufacturers. Even agricultural busi- 
ness in wire and galvanized products 
has shown improvement. 


More Furnaces Fired 
January pig iron production gained 
44% over the December level, a 
record-breaking increase for the pe- 
tiod, and foreshadowing a sharp im- 
provement in steel tonnage for the 
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month. Twenty blast furnaces have 
been fired since the first of the year, 
making 89 in operation on Feb. 1. 


Car Sales Doubling 

Automobile sales last year totaled 
2.3 millions in the United States, a 
32% gain over 1933. Passenger cars 
sold numbered nearly 1.9 millions, a 
26% increase over the preceding year, 
while commercial cars, totaling 403,- 
886, gained 64% over 1933. January 
records cover only a limited number 
of cities, but the volume is almost 
double that of a year ago. Company 
shipments indicate that a surprising 
proportion of cars are going directly 
to consumers, rather than resting in 
dealers’ showrooms. Employment in 
Detroit at the end of January rose to 
108.3% of the base period, compared 
with 101.4% two wecks earlier. 


Fall Model Effects 

Extension of the motor code to 
June 16, continuation of the Automo- 
bile Labor Board from which the A. 
F. of L. had withdrawn support, and 
agreement to introduce new models 
between Aug. 1 and Nov. 30 were 
highlights of the week. The latter is 
the Administration’s hope for spread- 
ing employment, and leveling the 
peaks and valleys in motor produc- 
tion. Its success hangs upon Ford's 
acceptance of the program, which is 
believed likely. This year, the plan 
will involve a second new model 
showing which is apt to be nearer 
December than August. Steel men 
wonder if the new scheme will help 
to take up some of their summer slack. 


Strike Threats Discounted 

Though the A. F. of L. received a 
severe setback in prestige when the 
Wolman Board was continued for the 
motor industry, its leaders continue 
to threaten strikes in February. The 
industry puts little stock in the claims 
of a big united strike of steel, motors, 
and textiles, but anticipates occasional 
difficulties in some plants. Automobile 
parts employees have been active re- 
cently in pressing for wage increases, 
and some plants have granted such 


demands rather than risk a break. Dis- 
sensions in several glass plants were 
settled, thus removing any check of 
motor assembling from this source. 


Motor Stimulus Catching 

Motor activity, with its influence on 
steel, tire, glass, and other related 
lines, will be the dominating factor 
in the spring rise. Those centers af- 
fected by the rapid expansion of the 
automobile industry find trade volume 
spurting sharply ahead of last year. 
Bank debits for the 5 weeks of Janu- 
ary give confirmation of this influ- 
ence, for the list is headed by such 
cities as Detroit with a 36% gain, 
Chicago with 28°, Pittsburgh with 
20°07, and Cleveland with 19°;. Huey 
Long’s New Orleans fell 4°7 behind 
1934; San Francisco is off 39%. Janu- 
ary chain sales run from 5% below to 
11°% ahead of last year. 


Home Building Helps 

January construction in the 37 
states east of the Rockies totaled $99.7 
millions, of which $54.6 millions were 
publicly financed. Residential con- 
struction of $22.4 millions was the 
main bright spot, pushing 54¢¢ ahead 
of December and 48° ahead of Janu- 
ary, 1934, Neither non-residential nor 
public works and utilities bettered last 
year’s totals, and the latter group fell 
below December as well. With con- 
struction 47° below a year ago, and 
an important factor in the Business 
Week index, the composite index of 
business activity for January runs be- 
low 1934 despite the sharp gains in 
steel and motor production that have 
recently buoyed confidence. 


Cold Means Coal 
As anticipated, cold weather has 
again upset the traditional trend of 
coal production, which is downward 
in January. In addition, increased ac- 
tivity in steel, motor and textile cen- 
ters added to the demand for fuel. 


Power Horizon Bright 

Domestic power demand is destined 
for new peaks in 1935, as rates are 
lowered and electrical equipment sales 
increase. Last year, radio set sales 
reached a new high estimated at 5.4 
millions compared with the 1929 
volume of 4.4 millions. Philco Radio 
sold 3 times as many sets last year as 
in 1929. Refrigerators sold in 1934 
for domestic use totaled nearly 1.4 
millions compared with less than 1.1 
millions in 1933, a 29% gain. With 
PWA expansion, general industrial 
improvement, rural _ electrification, 
federal housing stimulus for home and 
factory modernization, and utility sup- 
port of appliance sales to offset rate 
cuts, the electrical equipment manu- 
facturers see better business ahead. 
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Factories and sales offices are often located at dif- 


ferent points today . .. but all units must be operated 
as one if economy and efficiency are to be achieved. 

Bell System Teletypewriter Service makes this 
possible . . . through the instantaneous typewritten 





exchange of messages of every kind — orders, speci- 
fications, inquiries, stock control, production schedul- 
ing. shipping instructions, administrative matters, 
accounting details, credit information, and many 
other things. 

The Reading Iron Company, which connects 
plants at Reading and Danville, Pa., with general 
sales office in Philadelphia, finds the service 


“extremely valuable” in all phases of operation. 
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SERVICE IS THE 


“The accuracy and speed of Teletypewriter Ser- 
vice permit better planning at the mills,” says Mr. 
W. S. Shiffer, General Manager of Sales, “and greatly 
increase the efficiency of our service to customers 
without increasing our communication cost. It is 
really a vital link in our business.” 

Your use of Teletypewriter Service might be for 
entirely different purposes . . . it might be to outside 
concerns, rather than separated units of your own 
company. Whatever your requirements, you should 
have full information about this mod- 


ern service . . . and how it can be of 


sree « 


Ss sy 
value to you. The local Bell Telephone nf B P 
\, ry 
office will gladly furnish it on request. Re 4 
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“Labor Breaks With New Deal” 
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—Which means the A. F. of L. has decided that its own 
private political situation calls for a new deal. 


THe current statement that labor has 
broken with ‘the policies of the New 
Deal needs a lot of qualification. In the 


lace. it is the American Federation 
of Labor that has snapped loose. In the 
scond, it is the Administration that 
eems to have started the snapping. And 
the third. the break is more a matter 
politics than of policies 

Immediate cause of the rupture was 
Mr. Richberg’s and Miss Perkins’ re- 
newal of the automobile code without 
following the hallowed precedent of 
onsulting William Green, president of 
the A. F. of L., and without unseating 
Dr. Leo Wolman'’s Automobile Labor 
Board whose Detroit plant elections have 
revealed how small a voice Mr. Green 
n actually claim in automobile labor 


Vi 


matters. Perhaps this wasn't too smart 
but, without other provocation, the fail 
re to save Mr. Green's face could prob- 
ibly have no further result than to cost 
Mr. Richberg his coveted seat in the 
Supreme Court when, and if, the Federa- 
n's friends in the Senate get his name 
confirmation. Labor hasn't liked this 
ne-time labor lawyer for a long whilk 
Green Couldn't Deliver 
However, the labor situation” is 
ver than that. It began to deepen 
darken when it became apparent to 
Federation that (1) Mr. Green's 
ljuous attendance on NRA, where he 
1 very active member of the Labor Ad- 
sory Board and a well-advertised “‘in- 
was not going to pay as spec 
larly as expected, and (2) labor or 
zation work had ceased to ride on 
momentum of the passage of NIRA's 
Section 7-a—worse than that, was deft- 


ly losing out because leaders had 
ised, on the strength of 7-a, more 
than they could deliver 
On the other side of the picture, 
where Mr. Green is to be seen in a dress 
sult holding easy converse with the big 
guys’ in Washington, there is also a 
low. He and his associates seem like 
wise to have promised the “big guys” 
more than they could deliver. The 
ng, reasonable, and well-led  or- 
sanization, representing all labor, which 
tion 7-a must have implied at least to 
of its framers, just isn’t there. 
The Federation has largely failed to 
Organize the big basic industries—ex- 
cepting coal where John Lewis has gone 
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his own way to success. It has not been 
able to cope with such powerful com 
pany union resistance as that cn 
countered in the stcel industry. It has 
let its alliance with a friendly Labor 
Board be hamstrung by the courts. Its 
demonstrated weakness in the automo 
bile industry has solidified the Presi 
dent's originally somewhat amorphous 
support of proportional representation 
And, of course, the argument that the 
cards were stacked against the Federa 
tion is no argument at all, since it was 
ostensibly organized to win that kit 
of a game 

High point of the A. F. of L.’s flutter 
ings toward supremacy on the wing of 
Section 7-a was the Houde decision 
with which it began the nose dive that 
has now left it planning a new take-off 
under its own power. The Houde deci- 
sion, by the National Labor Relations 
Board, declared that those representa 
tives clected by a majority of a plant's 
workers should act for all the plant's 
workers, including hostile minorities. In 
sealing the Federation's fondest hopes it 


k 
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also sealed the doom of plant clectiofr 
for all immediate purpos NY 
Houde decision hanging over the 


although that is also in litigation 
ployers have shunted into th 0 
practically every important plant cl 
which the National Labor Board | 
ordered since then. There they rep 
while the too-insistent Federation sper 
sleepless nights repairing its d 
prestige amid the clamor of an im 


rank and file 
New Collection Method 


} 


The upshot of all this is that 
A I ot | has reach | a pont where it 
secms better politi S to advertise dire 
action than to publicize its mtimate cor 


nections with the New Deal and wit! 


President who ts int sted in the lon 
run, whereas the Federation nee 
} rofitable excite t of short spr 
Less thana year ago when the rank ar 
file of union members in the steel 


try were hell-bent for trouble, the 
ance with Washington still scemed 
fair that Mr. Green could us« its pro 


to talk down the threatened strike vot 


foday, when the rank and hile « 
“Raw deal,’ it's smarter to shout » 
them 

lomorrow, of course, Mr. Roosev 
smile may again make Mr. Green gure! 


but the attention of the boys who 
the dues will be diverted to the organi: 





STILL IN THE SADDLE—The Automobile Labor Board’s evidence as to the 


American Federation of Labor's strength in the automobile industry started an 


A. F. of L. clamor for the board's 


head, but the Administration looks the 


other way. So the board still sits, with Dr. Leo Wolman (center) as chairman, 


with Nicholas Kelly (eft) and Richard L. Byrd as members. 


























tion mectings now starting in the motor 
cities, to the strike threats, and to the 
legislative demands that will provide the 
fireworks which Washington withheld 
And if labor loses in the long run, th 
Federation of Labor is, right now, chiefly 
interested in the immediate present 


Fall Models 


Motor code changes to even out 
employment will affect sales plans. 


MAJor gesture toward labor in the re- 
newal of the automobile code is the 
manufacturers’ agreement to introduce 
new models between Aug. 1 and Nov 
30, instead of at the yearend. The idea 
is to break the sequence of seasonal 
rushes and long layoffs. It’s not new 
Some cars—Buick, Nash, Studebaker 
have tried it out at times and studies 
show that sales and man-hour curves 
have fluctuated less than when models 
were lumped in the January shows. They 
might have flattened more if competitors 
hadn't kept undecided buyers waiting 
for the yearend. 

It is a little early to judge accurately 
the effect of the change-over, but here is 
a fair guess: (1) Moving up the shows 
to the fall will further tend to create 2 

high-pressure” merchandising periods 

then and around April 1—with the 
result that large companies, like General 
Motors and Ford, will probably stage 
their own spring shows. (2) A certain 
class of buyer, to whom up-to-date styl- 
ing is everything, will be the source of 
considerable business for a month or 
two following new model appearances, 
then retail sales will slacken for a couple 
of months or longer. (3) To hold costs 
per unit as low as possible this year, 
current models will be given a long run, 
1936 ones will be unfolded much nearer 
Dec. 1 than Aug. 1—excepting a few 
companies that had already planned fall 
showings. (4) As the new program de- 
velops, motor companies will be able to 
stock dealers for the spring trade in 
more leisurely fashion and to build up 
parts stocks ahead of the spring rush 

Ford Approval Expected 


As usual, the automobile riddle- 
readers must consult the Dearborn 
sphinx. Henry Ford, no code-signer, 


isn’t in on the new plan and can gum 
it up if he chooses. However, general 
opinion is that he will go along if he is 
convinced that it is for the social good. 
The other important amendment to 
the motor code—now set until June 16 
when NIRA runs out—orders time-and- 
a-half pay for employees working more 
than 48 hours a week. This means 
chiefly skilled men in key jobs, such as 
the tool and die makers. Penalizing 
overtime provides another incentive for 
smoothing out the production humps. 
Meanwhile, the noise about the auto- 


LABOR FAVORITES 
Labor Relations Board 


A. F. of L. 


than the 


famed Houde decision as a big personal victory. 
to right) Francis B. Biddle, chairman, Harry Millis, and Edwin Smith 


mobile code renewal is mostly confined 
tc Washington. In Detroit, they are 
talking about a January that broke all 
local sales records (5,438 cars sold in 
Wayne County against 5,313 in January, 
1929), and about the industry's projected 
production schedules—around 350,000 
cars for February, over 400,000 for 
March 


Labor’s Day 


NRA labor policy hearings point 
to whittling down of code hours. 
Some witnesses urge shift of con- 
trols to overtime pay. 


THE clearest feature in the confused pic- 
ture drawn during the 4 days of NRA’s 
open forum on labor policies is an in- 
tensifying battle over maximum work 
hours. And out of last week's hearings 
come strong indications that code hours 
will be revised downward—particularly 
where they run above the general level. 

This does not mean the 30-hour week 
for which the A. F. of L. is fighting. 
That is not in the picture at all. How- 
ever, NRA hopes partially to meet labor 
demands by persuading industries now 
working more than 40 hours a week to 
line up with the run of codes and it 
will try to bring under existing hour 
provisions many Classes now exempted. 

In cross examination at last week's ses- 
sions, the Washington officials clearly 
revealed that they were as badly split on 
Jabor questions as is the public. 





Organized labor has had a better deal from thy 
automobile 
From the start the Federation has interpreted the labo: 





Undere 


board has given it, 


Members of the board 


Industry lined up in the mair 
rising-volume-of-production 
increasing employment and 
denounced the 30-hour week 
increases in minimum wages 
decried. A few witnesses, led 
E. Flanders, president of thc 
Lamson Machine Co., urged a | 
tion of hour restrictions wit! 
ment policies controlled by tl 
tion of overtime pay for all 
{0 hours a week, but the idea 
get much encouragement from th 
board 

However, interest in this pr 
spreading rapidly enough to 
watching. Mr. Flanders advox 
maximum hours short of 54 
time-and-a-half pay for overti 
40 hours, double pay for all « 
argued that this time schedul 
permit production of an expan 
ume of goods but tend to tone 
tremes of speculative business ex 
and effect an automatic 
employment in dull times 

Representation Wanted 

Labor stressed the 30-hour \ 
expected, but gave special att 
its demand for more represent 
the NRA board and on the code 
ities. This was the chief issue ra 
federation leaders 

Wages above minimum and t! 
tion of geographical and sex dit 
tials in wage rates created litt! 
much to NRA’s surprise. Thes 
subjects on which there admitted! 
official policy. 
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BUSINESS WEEK 


a. * 
Uphill Fight 
First 1934 earnings reports show that all businesses had 
a tough battle, but some came out surprisingly well. 


FARNINGS comparisons between 1934 
and 1933 aren't highlighted by as many 
big gains as were similar comparisons 
drawn a year ago. That first rebound 
couldn't be duplicated; the midyear 
drop in volume, the labor troubles, and 
the scattered price reductions all cut the 
rate of profit, sprinkled minus signs 
along the columns. 

However, attention is arrested by the 
steel group, where Bethlehem is in the 
black for the first time since 1931, 
and Big Steel has cut its deficit by $15 


millions. Also notable is the even more 


favorable showing of the smaller stcel 
units, with National doubling its good 
report of a year ago and Inland push 
ing well over on the credit side of the 
ledger for a $3.5-million gain in 
The showing of the smaller 
emphasizes their advantages at a time 
when the bulk of tonnage is in miscel 
laneous special lines and the big rail 
and heavy steel capacity of the larger 
mills is a drawback. 

Improved farm purchasing power is 
reflected in the jump in Caterpillar 
Tractor earnings. Caterpillar barcly got 


net 


concems 





Earnings Tell the 


Companies 


(000 omitted) 


Story of 1934 


1933 1934 °o Change 





Industrials 
Atlantic Refining 
Atlas Powder ....... 
Auburn Automobile * 
Bethlehem Steel 
Bristol-Myers 
Caterpillar Tractor 
Chicago Mail Order 
Cluett Peabody 
Devoe & Raynolds* 
General Baking 
General Cigar 
General Motors 
Gulf States Steel .... 
Hart Schaffner & Marx* 
Hercules Powder 
Industrial Rayon 
Inland Steel 
oS | ee 
Liggett & Myers 
National Steel 
Procter & Gamble .. 
Standard Brands 
Sun Oil 
United Fruit 


United States Steel 
Ward Baking 
Woolworth, F. W. 


Utilities 

Alabama Power 

Commonwealth & Southern 

Consolidated Gas, Electric Light 
& Power of Baltimore 

Detroit Edison 

Georgia Power 

Southwestern Bell Telephone 

Tennessee Electric 

United Corporation 

United Gas Improvement 


Railroads 
Chicago, Burlington & Quincy 
Illinois Central 
N. Y., New Haven & Hartford 
Norfolk & Western 
Texas & Pacific 


* Year ended November. d— Deficit. 





United States Pipe and Foundry... . 


$6,556 
709 
d2,308 
d8,736 
2,156 
303 
218 
625 


$5,512 
1,125 
d3,642 
551 
1,974 
3,651 
697 


28,691 32,142 


| 
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3,276 
8,188 


2,847 
7,531 


5,717 
6,146 
5,066 
11,912 
1,944 
10,957 
31,232 


5,877 
5,448 
3,898 
13,115 
1,889 
9,980 
30,224 


+ 
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| 
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4,455 
d3,010 
d5,532 
20,280 

1,032 


5,598 
159 
d4,854 
22,301 
104 
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out of the 

trous 1932 Last a 

to the 

paniment of a jingle of cash in t 
General Motors 1934 £ 

in net income looks modest in light 


bet ore but 


diesel models (page 24) 
un of ia’ 


a $,000C- increase a year 


when a concern ts jumping from $s 


millions to $94 millions in annual net 
it's always news 

Farm Income Helps 
Mail Order, with 


in earnings over 1933, 


Chicago its 


increase Lives 
foretaste of what Sears and Montgon 
Ward are going to show, benefiting 
all 3 do from the improvement in ag 
culture. Ward will provide the feat 

of course, because its headway was mad 
this year, whereas Sears got away early 
and cannot be expected 
to spurt far ahead of 1 
Other n 


im its recovery 
S98 Satisfactory 
results verchandising peopl 
from Kress and Woolworth earnings 
The textile people were troubled most 
by labor and price weakness and thos 
are showing up in the year's 
outcome tor the field 
Industrial Rayon was able to finish the 
however 


factors 
companies in 


year with 
and if the 26% drop trom a year ago 
looks bad, it should be borne in 
that 1933 was exceptionally good 

General Cigar was able to make an 
exceptionally good showing despite th 
apparently resistless intrusion of the 
cigarette into the cigar market. General 
Cigar’s forte is the S¢ brands, in which 
it leads the country, and it has been the 
S-centers that have been selling. Hence 
the 223% gain over the scant earnings 
of 1933, when inventory losses embar 


a goncrous pront, 


mind 


rassed the situation 
Railroads, Utilities Drag 

Where the industrial group had som« 
spectacular gains and in the majority of 
cases showed improvement for the year 
the utilities be railroads continue to 
present a drab picture. Even such con 
sistent profit-makers as Burlington and 
the Norfolk & Western cancelled a part 
of 1933's improvement last year. The 
single railroad feature was the ab 
normal spurt for Texas & Pacific, which 
comes from curtailed expenses and 
charges, not from greater ope rating re 
enues. 

Among the utility companies, Con 
solidated Gas of Baltimore came 
ahead of the year, thereby 
strengthening Washington's argument 
for lower rates and bigger loads, which 
is Consolidated’s policy. Profits are 
variably reported by the larger utility 
companies as their yearend reports com: 
to hand, however. A deficit would be 
startling in this list and if the inability 
to reflect higher power outputs in bigger 
net incomes 1s disappointing, it must be 
remembered that wages, fuel costs, and 
taxes gone while regulating 
bodies have been chopping at rates 


out 


prev 10Ous 


1 5 
lave ul 



























“Minimum” Bank Law 


Federal Reserve Board proposes to take over the System, 


lock, stock, and barrel. 


BANKING legislation was to be held to 
a minimum this session, the Adminis 
tration announced. The proposed bill 
emerged this week. The “minimum 
turns out to be merely assumption by the 
Federal Reserve Board of complete con- 
trol of the System, with its $47 billions 
of commercial banking assets, 86° of 
the country’s total. The Board is to be- 
come the autocrat of Reserve Bank 
credit, commercial bank credit, and cur- 
rency issue. Autonomy of the 12 indi- 
vidual Banks disappears 

Federal Reserve Credit administra- 
tion, hinging upon discount policy and 
open market operations, would be turned 
over to a committee of 5 whose deci- 
sions would be binding upon the indi- 
vidual Federal Reserve Banks. The 
group would include 2 members chosen 
by the governors of the individual 
banks, but 2 chosen by the Board from 
its own members and a fifth in the per- 
son of the governor of the Board. It 
would replace the present 12-man com- 
mittee, consisting of one delegate from 
each Bank, whose policies have not been 
binding upon the Banks. 

Eligibility of paper for discount 
would be dictated by the Board. Th 
statutory definitions, including provi 
sions that paper arise from actual com 
mercial transactions, prohibiting collat 
eral loans, fixing terms to 90 days on 
commercial and 9 months on agricul 
tural paper, would be repealed 

Commercial Bank Credit would be 
controlled by vesting in the Board 
power to vary reserves which member 
banks are required to carry in the Re- 
serve banks against deposits. In place 
of the fixed forth in the 
present law, the Board could dictate a 
higher ratio if it desired to contract 
credit or a lower ratio if it 
encourage credit expansion. In addition, 
of course, the Board would have the 
power to make any “sound” asset of a 
member bank the basis for lending it 
money. 

Currency Issuance would be con- 
trolled by the Board through its new 
power to accept any “sound” 
collateral behind Federal Reserve notes, 
which make up $3 billions of the $5.5 
billions of money in circulation. Present 
statutory requirements calling for eligi- 
ble paper and/or government bonds 
(the latter only under special dispensa- 
tion) are repealed. The only limitations 
remaining upon issuance of notes would 
be the 40% gold-certificate-reserve and 
such rules on eligibility of paper as the 
Board saw fit to lay down 
One further step to cement the in- 


reserves sct 


sought to 


assets as 


reased authority of the Board over the 
Reserve Banks is sought in provisions 
making selection of the executive head 
»f the individual banks subject to the 
Board's confirmation. This office would 
combine the two present jobs of gov- 
ernor and of Federal Reserve agent. 
The agent now is the Board representa- 
tive in the Banks. Since he is to come 
up annually for confirmation by the 
Board, the “cooperative” spirit of the 
new executive officer toward such Board 
policies as are not specifically covered by 
the law can be confidently predicted. 
Liberalize Loan Provisions 
The other parts of the bill deal with 
the Federal Deposit Insurance Corpora 
tion and with general banking statutes. 
Real estate loan provisions are liberal 
ized, enabling national banks and Fed 
eral Reserve member state banks to make 
mortgages amortized over 20 years and 
up to 75% of property value. This 
would replace restrictions holding mort 
vages to 50% loans for 5 years maxi- 
mum duration. Banks would be per- 
mitted to lend up to 60% of their time 
of capital and surplus. 


deposits or 1007 


} 
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HARNESSING THE BANKS—Master minds in fashioning the new banking ! 
which proposes to give the Federal Reserve Board a firmer grip on the cou 
federal financial chiefs. 
doorstep, they are (left to right) T. J. Coolidge, Undersecretary of the Trea 
Marriner S. Eccles, Governor of the Federal Reserve Board; Henry Morgen! 
Jr., Secretary of the Treasury; Herman Oliphant, general counsel to the Sect 
If the bill goes through, the two in the middle will run the show. 


banks, were these 





The FDIC amendments 
permanent the present $5, 
leposit insurance, fix the 
ment against insured banks 
total deposits. Without 
ments, the original statute 
guarantee of all deposits 
liability for all insured 
have gone into effect July 

Bankers Not Alarme 

Introduction of the long 
gram of legislation caus 
furore in private banking « 
ers had been prepared for a 
tralizing bill and get some 
the fact that, superficially, 
system is preserved. A priv 
system, for all the government 























tion, is preferable to an outr | 
bank, according to conservat Fi 
interests. They hold on to t! sf 


as long as the framework s 
independence originally int 
long since lost may be regain 


More Hot Oil 


Texas floods the again 
while the state seeks new weapons, 


market 


A FLoop of “hot oil” is agair 
out of the casing heads in the 
East Texas field. The fed 
board had cut the illegal pr 


ae i — 


Photographed on Mr. Roos 
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sPEED AND COMFORT—First of its type built for an Eastern railroad, the Boston & Maine's streamlined stainless-s teel New 


Flying Yankee made its debut Tuesday in a record run between Philadelphia and Trenton, N. J. Featuring comfort as well as 
speed, the train (a 3-section articulated unit) accommodates 20 persons in this spacious observation lounge, 144 altogether. It 
was built by Budd, has a 600 hp. Winton diesel-electric power plant, Frigidaire air-conditioning throughout, will go into service 


on « 








C m in this area to an estimated 
000 barrels daily when a Supreme 
it decision against 9-c of the Recov- 
Act (BW —Jan12’35) destroyed the 
board’s legal foundations. For a while 
lexas’ state tender system held down the 
Production has recently risen to an 
ited 55,000 barrels daily. At its 

rst the flow was over 100,000 bar- 

; daily. Weaknesses are: (2) The 

e required tenders on crude only up 
Dec. 10: local refiners asserted their 
ne came from crude previously 

(>) there is a thriving business 


, 700-mile daily schedule between Boston and the two Maine cities of Portland and Bangor. 





in injunctions against interference with 
shipments by the state; (c) the state is 
powerless to stop interstate shipments 
The Texas Railroad Commission 
(which has jurisdiction) now seeks to 
scotch hot oil by requiring permits for 
the sale of all crude by-products. Filling 
Stations are exerhpted. Question ts 
whether the order can be made to stick 
The state has asked and been granted 
dismissal of injunction suits against East 
Texas railroads which carried oil with 
out its tenders. This is supposed to fore 


PI 
shadow shifting the attack to carriers 


Medicine Men Take to the Air 


As drug and cosmetic manufacturers rise to first rank 
among radio sponsors (with a 75% increase in 1934), 
broadcasting companies seek to curb curative claims. 


BROADCASTING Companies are consider- 
ibly worried about the increase in the 
number of drug and cosmetics accounts 
on the air. Almost a year ago, Variety, 
reverent commentator on stage, screen, 
ind radio news, pointedly intimated that 
the webs” were definitely but oh so 
tactfully seeking to limit the number of 
lents in this category. 

Currently, radio's determined insist- 
nce on the maintenance of program reg- 
lations which generally forbid false and 
isleading statements, questionable tes- 
tumonials, and all language of doubtful 
propriety, is being interpreted in the 

s One More move in that direction. 

for although the broadcasting compa- 
censorship bureaus (generally 

‘Nn as copy editing or client con- 
tation services) supervise the adver- 


ising of cigarettes and silverware, soaps 


sporting goods alike, there can 
uubt of the fact that they exist 
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chiefly to clean up constipation copy, 
curb ambitious curative claims 

Whatever radio's hopes for curtail 
ment of drug accounts, certain it is 
that they weren't realized last year, for 
chain revenue from drug and _ toilet 
goods manufacturers rose to a new all 
time high of $13.9 millions, a 75% in 
crease over the 1933 total of $7.9 mil 
lions. With this record expenditure, the 
drug classification unseated foods and 
food beverages from its time-honored 
rank as the chief patron of radio, ac- 
counted for 32% of the chains’ total 
take last year, compared with 25% in 
1933 and 22% in 1932. 

The real significance of the trend is 
all the more marked when the 75% 
increase in drug revenue, far exceeding 
the networks’ average gain for all 
classifications, is contrasted with the 
unimportant 6% increase registered by 
drugs and toilet goods in national 


magazine advertising, an increase which 
lags just as notably behind the maga 
zines average gain. Significant, too, ts 
the fact that practically the entire 6% 
magazine increase is accounted for by 
cosmetics ; proprictary drugs barely man 
aged to maintain their 1933 total in 
vestment in periodicals. 
Medicine Man Technique 

Trade observers advance — several 
hypotheses in explanation of this sharp 
swing to radio Some say that drug 
manufacturers are just beginning to 
realize how well the old medicine n 
knew his business. The show he used 
to stage by the light of a gasolin torch 
on the tailboard of his wagon may have 
been a bit crude in spots, but it was 
essentially sound; it sold bottled goods 
Dress it up, add a few Ziegfeld touches 
put it on the air, and it does a real sales 
job today. Last year, with sales in 
creases averaging about 20%, drug 
manufacturers had a little more cash to 
experiment with the tailboard tech 
nique, and they went to it with a will 

Others sce in it more sinister implica 
tions. Curative and therapeutic claims, 
they point out, can be advanced with 
considerably less risk over the air than 
through the medium of the printed 
page. Censors have more difficulty 
checking them beforehand; critics find 
it less easy to prove a case against them 
afterward. And during the past year, 
because of the agitation over new food 
and drug legislation, curative and 
therapeutic claims have been subjected 
to far more exacting scrutiny than ever 
before—both by publishers and by the 
advertising review committee of the 
Proprietary Association which claims 
that it has inspected $27 millions’ worth 
of advertising in the past 5 months 

Some observers feel that the present 
rush to radio is only a prelude to the 
even greater popularity which this less 
“checkable” medium is destined to en- 





























joy when the food and drug law is 
expanded to embrace supervision of ad- 
vertising Drug manufacturers, they 
say, want to get their hands in and to 
reserve time on the air against that day. 

However they have reasoned the de- 
sirability of broadcasting, it is evident 
that the proprietary people have rea- 
soned with a remarkable unanimity of 
opinion. For example, all but 1 of the 
13 drug manufacturers and all but 3 
of the 14 toilet goods manufacturers 
who spent more than $100,000 in radio 
advertising last year increased their 
broadcasting appropriations substantially 
over 1933. Publishers’ Information Bu- 


reau q 1otcs some comparative tgures 
(000 omitted) 
Bristol-Myers $608 $146 
Crazy Water Crystals 282 234 
Ex-Lax 19 194 
Health Product 24 131 
Lehn & Fink 5 56 
Plough, Inc. 13 22 
Sterling Products 1,240 882 
Colgate-Palm« live-Pce! l +4 106 
Fitch 176 38 
Lady Esther 965 544 
Northam-Warren 221 114 
Woodbury 381 236 


Significant, too, is the fact that about 
a score of drug and cosmetic names 
now on the client lists of the National 
and Columbia broadcasting companies 
were not there a year ago. Included 
among the new radio advertised prod- 
ucts are Bromo-Quinine, Bromo-Seltzer, 
Sprudel Salts, Humphrey's homeopathic 
medicines, Vick’s Vaporub and Vitronol, 
Maybelline eye beautifiers, Pinex pro- 
prietary medicines, Pinaud’s hair tonic 
Ironized Yeast, Wrigley’s Spearmint 
Toothpaste. Many another proprietary 
product has bought time on powerful 
local stations (e.g., Peruna, Kolorbak, 
Baume Bengué, Primrose House cos- 
metics, on WOR). 

Programs Are Varied 

Programs of drug and _ cosmeti 
makers run the whole gamut of radio 
broadcasting—from the Poet Prince 
sponsored by Gude's Pepto-Mangan and 
the Voice of Experience, who broad 
casts for Wasey Products (Zemo, 
Kreml, Musterole, etc.), up to Lis- 
terine’s Metropolitan Opera broadcasts 
and the Vick’s Vaporub—Grace Moor 
ny arson However, there appear to 
x 3 favored types of broadcasts: (1) 
the variety show, such as Eddie Can- 
tor’s broadcasts for Pebeco, Block & 
Sully for Ex-lLax, and Fred Allen for 
Sal Hepatica; (2) dance bands, such as 
the Lady Esther-Wayne King pro 
grams, and Plough aspirin’s presenta- 
tion of Guy Lombardo; (3) domestic 
programs, typified by the National Barn 
Dance (Alka-Seltzer), Happy Hal's 
House-Warming (Peruna), Gems of 
Melody (Father John’s Cough Medi- 
cine), and Just Plain Bill (Kolynos). 
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Radio's troubles with curative and 
therapeutic claims are not, however, lim- 
ited solely to the broadcasts sponsored 
by the drug and cosmetic manufactur- 
ers. Apparently encouraged (‘‘chal- 
lenged” might be the better word) by 
the of these programs, food 
sponsors are emphasizing with growing 
insistence the health values of their 
products. Nor are these claims confined 
to such broadcasts as those sponsored by 
Fleischmann’s Yeast, Cocomalt, Oval- 
tine, and Postum; cereal manufacturers 
are making aggressive moves in this di- 
rection, and lately even Wrigley’s has 
recommended chewing gum for its 
healthful and beautifying effects. 


SUCCESS 


Press vs. Radio—IlI 


Clark-Hooper announces first sur- 
vey results, and radio men object 
to broadcasting cost figures. 


Last week, first summarized results of 
the survey which the Clark-Hooper re- 
search agency has been conducting for 
its clients (including 4 magazine pub- 
lishers) to determine actual costs of 
radio broadcasting (BW’—Jan12'35) 
were made public. During the past 2 
months Clark-Hooper interviewers have 
made 105,000 telephone calls in 21 
cities to check chain programs broadcast 
between 7 and 10, E.S.T. In each inter 
view 4 questions have been asked: (1) 
Were you listening to the radio just 
now? (2) To what program were you 
listening? (3) What advertiser puts on 
that program? (4) What product is 
advertised ? 

Announce Survey Results 
Significant Clark-Hooper findings: 
Percentage of sets in operation at any 

specified time in the evening varied 
from 18.5% to 45%, averaged 36.5%. 

Percentage of those with sets in oper- 
ation listening to any single program 
varied from less than 1% to 66%, aver- 
aged 20%. 

Percentage of those with sets in oper 
ation identifying the sponsor of the 
broadcast ranged from less than 1% to 
53%, averaged 14.4%. 

“Cost per thousand sets identifying 
sponsor,” computed on the basis of time 
costs plus an allowance of approximately 
15% for talent costs, ranged from $1.36 
to $62.67, averaged $16.22. 

To large magazine publishers these 
cost figures were welcome news, for the 
cost of a magazine page per thousand 
readers ranges usually between $2 and $4. 

Radio Challenges Claims 
The big broadcasting companies, 

however, are not greatly distressed by 
Clark-Hooper’s claims, are prepared to 
challenge them on several counts. Their 
major objections revolve around 2 
points. They point out that the big 
commercial plug comes at the end of a 


program, that fully a fift 
grams make no opening 
whatsoever, that conseq 
ber of listeners able to j 
sor in the middle of a br 
Clark-Hooper conducted 
views (no calls were 
before or after the qi 
is only a fraction of tl 
able to identify a progra 
clusion. 


Rates Not Comparal)|, 


Finally, they point out ¢! 
thousand sets identifying s 
in no wise comparable to t 
milline rate or the mag 
rate-per-thousand. If id 
advertisements is to bx 
terion of advertising costs 
assert that magazines would 
vise their rate announcemer 
basis of surveys conducted 


past few years by Dr. George ¢ 


Young & Rubicam which s 
only 7% of the readers of | 
azines could recall having 1 
age advertisement. Hen 
vertisement reader” rates for 
zines, comparable to the 
cited by Clark-Hooper, wou 


be computed by adding averag 
costs to the page-rate-per-tho 


multiplying the result by 14 
radio men. 


Meat Outlook 


We ate more meat in 


TROUBLED times are tough o1 


ity forecasters. Through the dust 


of last summer's drought the 
ture Department's economists 


Agr 


lunch wagon’s hamburger man 
sioned a dearth of meat and territ 


rises. Though Americans ate 1 
last year than ever before and t 
prices 


rise in 
Outlook for 


a considerable 
failed to arrive. 


cates some scarcity (especially 1 


cuts) but no serious shortag< 
price advances are not expected 
Break Consumption Record 


\ 
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Estimates by the Institute of An 


Meat Packers put last year's cons 





1934 than 
ever before and herds are at a 35- 
year low, but no crisis is foreseen. 


rd 


tion of meat at 20 billion pounds 


ord total 


. However, the per-capita 


sumption (about 162 Ib.) is bel 
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perous. 


the co 
and mor 
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mark set when 


tered, the Chicago Journal of Cor 
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THE ONLY TRUCK AT 
ANY PRICE THAT GIVES 
YOU ALL THESE FEATURES 


New Cab 


all-steel construction. 
enger-car comfort for 
Adjustable driver's 
Passenger-car-ty pe instru 
grouped directly in front 
e driver. Safety Glass, 
d equipme nt throughout. 
[riple ventilation includes: (1) 
--Vision Ventilation in door 
windows 5 (2) easy-opening 
(3) large screened 
ywl ve wm, Seat width in- 
sed to 48% inches. Interior 
completely lined. 


Welded 


New Brakes 


ist alloy iron drums with in- 
eral cooling ribs. Drums will 
+ “bell-mouth.” No “fading,” 
en when making a series of 
ck stops in rapid succession. 
ew brake mechanism makes 
ypping quicker and smoother 
th heavy loads, Longer life 
en adjustments. 


New Clutch 


New design assures much longer 
tech life, minimizes slippage 
nd permits smoother engage 
ment. Lower pedal pressure at 
: g speed. Plate pressure in- 
s as speed of engine in- 
reases. Improved ventilation 
makes clutch run cooler. Di- 
umeter increased to 11 inches. 
Larger frictional area. 


a A 


Improved Cooling 
Larger water pump impellers 
Six-blade 15-inch fan. Wider 
idiator, 15% more radiating 


irea 





New Crankcase 
Ventilation System 


Directed-flow crankcase ventila- 
on reduces corrosion and oil 
dilution by removing fumes. 





V-8 Performance with 
4-cylinder Economy 


The Ford V-8 Truck engine de- 
velops more than 80 horsepower. 
Uses no more fuel than a “four.” 
Dual carburetor and dual intake 
manifold, Light-weight, cast 
alloy pistons. Exhaust valve 
seat inserts. Heavy-duty cop- 
per-lead connecting-rod 
bearings. 





Low-cost Engine Exchange Plan 
«++ Full-floating Rear Axle with 
Straddie-mounted Driving Pinion 
--. Full Torque-tube Drive Permits 
Free-shackling of Semi-elliptic 
Rear Springs...Deep, Rugged Frame 
with no “Kick-up’’. .. Oilless Front 
Spring Shackles . .. Baked Enamel 
Finish . . . Deep-skirted Fenders 
Match Colors of Hood and Cab. 
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One hundred and twenty-five thou- 
sand Ford V-8 Trucks in use through- 
out the world have proved their right 
to the claim “America’s great truck 
value.” Because of this widespread 
acceptance, the entire production of 
Ford Truck engines is of the V-8 type. 

To the proved design of the Ford 
V-8 Truck have been added many 
new features. But from your point of 
view, the most important question is: 
“What will this new truck do for 
me?” Your Ford dealer is ready to 
answer that question right NOW. 
He is so proud of this new truck... 
he is so confident of V-8 performance 
and V-8 economy that he will gladly 
arrange an “on-the-job” test for you 
if you are in the market for a new 
truck. Ask your Ford dealer to let 
you try a 1935 Ford V-8 Truck with 
your own loads ... over your own 
routes ... with your own driver at 
the wheel. 

Then ask the price! Such perform- 
ance and economy at a price so low 


RUCK 


we" \ 
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will convince you once and for all 
that this 1935 Ford V-8 Truck is now 
more than ever AMERICA’S GREAT 
TRUCK VALUE! 





PRICES 


TRUCES 


131¥-inch Chassis $500 
13114-inch Chassis with Closed Cab 595 


131!/s-inch Platform . 650 
13l'4-inch Stake ... . — 675 
1314,-inch Panel .. : . 8 760 
131i,-inch Dump Chassis . 530 
131),-inch Dump Chassis with 

Closed Cab . : — 625 
13114-inch Dump Truck . 800 
157- iach Chassis 525 
157-inch Chassis with Closed Cab 620 
187-inch Platform . . 690 
1$7-inch Stake 735 


COMMERCIAL CARS 


112-inch Closed Cab and Chassis $435 
Drive-away Chassis . . 360 
112-inch Panel Delivery . 565 
112-inch De Luxe Panel Delivery 580 
112-inch Sedan Delivery. . 585 
112-inch Station Wagon . 670 
112-inch Pick-Up ; 480 
(All prices £0.b. Detroit. Convenient 


terms through facilities of Universal Credit 
Company.) 











ALSO A NEW LINE OF SMART, FAST FORD V°8 COMMERCIAL CARS 
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ened animals were slaughtered to mak« 
Meat was canned 
and 


an economists’ holiday 
for 
hifted from localities to relreve pressure 
on feed prices. Also, these slaughters 
take 84 million cattle and 34 
million sheep off the peak of the animal 
population cycle. Ordinarily 
years would have been necessary to re 
move the surplus. The processing tax 
on hogs returned $200 millions to the 
farmers 


relicf handouts herds were 


about 


some 3&8 


It Was an incident in creating 


the serious pork shortage. Prices don't 


; ; 
skyrocket, because sharp rise diverts 


the to substitutes 
all this 1s the 


inimals the 


housewile 
Net 


number of 


result of smallesi 
feed 


had in 35 ye 


country has 


ars. A surpl is of feed may 
This, with a combination of 
a rapid in 
animal population with much 
better grades offered to the packers 
Sheep and pigs can be bred 
keted much faster than cattlk 
no great promise of slaughter beef sur 
the end of 


develop 
better prices, might cause 


crease ot 


and mar 
I he re 1s 
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Dictated—But Not Dead 


The death of business under Louisiana’s Kingfish seems 
to have been slightly exaggerated. 


Hury LONG may have a war on, but, 
so far, Louisiana's slogan is ‘Business 
usual.” And, far, melo 
drama on the political stage has had 
little influence on the state's 
welfare. 

Ordinarily, capital might be expected 
to avoid a state in which the legislature, 
the courts, and the entire political ma 
chinery are under the control of an 
arbitrary and vindictive dictator, reputed 
to be personally none too honest, but 
business apparently has not taken th 
Kingfish seriously. The feeling is that 
his control cannot last and that his tin 
fluence will wane with a the 
business index. Good rabble-rouser 
that he is, Long is far from being the 
equal of Jeff Davis, who once controlled 
Arkansas as Long now controls Louisi- 
ana. Jeff Davis’ rule was transitory and 
yet he was even better intrenched than 
is Long 

Business Escapes Lightly 

As a matter of fact, business and 
productive activity are burdened more 
heavily in many states than in Louisiana. 
Much of the high-handedness in the 
extraordinary sessions of the Louisiana 
legislature dealt with political control. 
New laws affecting business, despite 
all that has been published, were not 


as sO hectic 


business 


rise im 


drastic. They would have received little 
publicity had enactment been in a dif 


ferent setting. Eighty-six per cent of 
the laws enacted by state legislatures 
attect industry 

Huey’s so-called moratorium 
ply authorizes the state bank commis- 
sioner, after proper hearings, to sus 
pend laws (1) 
of any debt to judgment or the en 
forcement hereot’’ or “relative to the 
enforcement of any lien, privilege or 
mortgage securing the same through the 
means of any process whatsoever.” It 
applies to past debts only Suspensions 
are for the period of the emergency 
but in mo case may extend beyond 
Aug. 10, 1936. The debtor must pay 


act sim 


relative to the reduction 
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all back taxes and insurance before sus 
pension prov 1 
sions of the law 

The moratorium act does not apply 
to any “debt, tax, lien, toll or impost 
due and owing to the United States or 
to any agency 
board or commission thereof.” 
not apply to obligations due the state 
or any subdivision of the state or to 
any state or municipal bond 

Existing law in Louisiana with regard 
to general obligations is more liberal 


will be allowed under 


department, bur au 


It does 





THE ‘DICTATOR’—Senator Huey P. Long knows the tricks that ge 


but business no longer leaps for the storm cellar each time he 


one. 


that of n i 
has a constitutional provi 
bonds 
liquidating act 


than any Stat 
It is a str if 
Bef or 
authorized in Louis 


cnuc 


can b« 
be passed upon at an « 


exception is made in the 


and towns desiring to bos 


United States for a sel! 
project 
Newspaper Law Fail. 
The effort to tax 


a arculation in excess ol 


been set aside by an 


injun 
in the federal court This 
fort to single out the anti-I 
for punishment The gr 


law that so disturbed canner 
found impractical of ent 
now inoperative 

in the corporatior 


tax to $2 per $1.000 of ca 


Inc reasc 


surplus, and undivided protit 
minimum payment ol SiO 
be regarded aS CXCCSSIV( 

An annual license tax w 
all persons and corporations 
any vocation or business | 
with less than $25,000 in 
surplus the tax is $50. Thi 


’ } 


ated in 9: steps until the 
$75 millions in capital and s 
$76,000 annually Privat 
investment houses hav 


their own. Commission 


release s 


Too often the Senator’s sword was dull. 
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have 200 steps in their gradu 
Graduations also are provided 
lesaling, retailing, pawnbroking, 

or similar temale dancing” 





ng list of specified activities. 
“rate of tax increases in the | 
brackets, these taxes are rela 
w. Public utilities are required | 
n additional 2° tax on thet 
ipts 
Home of Small Business 
it laws have been aimed at the 
corporations, but those organiza 
lready have demonstrated their 
to take care of themselves On 
c hand, there has been a studied 
» make it easier for the smaller 
business at a time when de 
zation of industry is in progress 
wctical reasons, Loutsiana lends 
“to the establishment of small 
edium-sized industry, so that it 
bly would lose little, even if the 


if big business were to continue 
Failure of the state administration to 
public expenditures during the 
ssion has caused widespread com 
in Louisiana, but the average tax 
ipita and the levy on_ business 
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ind corporations is greater in half 
tates of the union 
fter all, Louisiana is an agricultural | 
Its great potentialities in that 
tion have been enhanced by the 
ral government's expenditure of 
$200 millions in the last 5 years for 
food control. Agriculture on the rich- 
inds is taking on a new stability. | 
Elimination of the cattle tick brings in | 
new low-cost territory for dairying 
So far, there has been no flight of | 
capital from the state as a result of | 
Hucy’s swashbuckling. The trend is in 
the other direction and is expected to 
accelerate with general recovery 


s 


~~ 


Carolina Mart 





Charlotte attract many exhibitors. 


SOUTHEASTERN manufacturers and mer- 
chants expect to do less traveling to 
New York and other large cities, pro- 
pose to do some of their selling and 
buying at the Carolinas Merchandise 
Mart that has just been opened in Char- 
lotte, N. C., in compliance with the 
North Carolina State Conservation De- 
partment program. 

Products of the textile and other in- 
dustries located principally in the Pied- 
nont section are to be exhibited along 
with products from other sections whose 
makers are eager to get established in 
the Southeastern states. The Mart is 
making a special bid for recognition as 

lying center for style goods. Numer- 

; New York manufacturers of dresses, 


. a 
Buying headquarters set up in 





knit wear, millinery, other style goods 
I established headquarters there. 
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ONLY THREE PACES 


FROM GOOD LIGHT TO POOR 


Her desk is just nine feet from yours... but she is lucky if 


she has a fifth as much light as she needs for the accu- 


rate, competent work you expect of her. 


Have you ever had your lighting 
measured with a Sight Meter? It is a 
startling experience. Why not phone 
your electric service company today . . 
or write General Electric Company, 


Dept. 166, Nela Park, Cleveland, Ohio. 





This instrument measures light 











EDISON MAZDA LAMPS 
GENERAL @ ELECTRIC 












































































“LISTEN, heres my ide 


of the True lest of 


ANY LEADER 


HE simplest way to find the leader in 
any field is to look for the man or com- 
pany that others habitually follow. 


Thus in the automobile field the parade 
began more than twenty years ago, with 
the self-starter. General Motors intro- 
duced that. 


Four-wheel brakes joined the procession— 
and General Motors engineers were first to 
perfect them for quantity production. 


Came the demand for more power—GM 
made high compression feasible by develop- 
ing Ethyl—today you get 80 horsepower 
from engines no larger than those that used 
to give you 30. 


The pace increased. Car-makers needed a 


Facts like these do more than confirm progress 


be a Ge neral Mot rs car 


new finish—colorful, quick-drying. Genera! 
Motors provided Duco, and ail cars fol- 
lowed to lacquer finish in a year. 


So with chromium plating — silent gear- 
shifting—fuel pump replacing vacuum tanks 
—engines floated on rubber—intake silencers 
—automatic choke. GM improvements, all. 


Year in, year out, you’ve seen General! 
Motors set the pattern—reaffirming its lead- 
ership by the true test of having others 
follow. 


As with No-Draft Ventilation and Knee- 
Action, which first appeared on GM cars, 
so with streamlining —to see tomorrow’s 
best typical example look at General Motors 
cars today. 


@ keadership; they tell you Way your choice should 


product of the foremost engineering, scientific and technical ability in 


the industry, and of a policy which solicits THE PUBLIC INTEREST as its inspiration and its guide 


TUNE IN! 
General Motors Symphony 
Soncerts 
Sundays 8 P.M., E.S. T. 
N.B.C.—- Basic Blue Network 


CHEVROLET PONTIAC 
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(TENERAL MOTORS 


A Public-Minded Institution 


OLDSMOBILE 





This book teils you what « 
owners told us they want t 
their new cars. 80 pages pact 
with information that wil! brint 
you up-to-date on recent develop 
ments. For your free copy, wr! 
Customer Research Siaf. ( 
eral Motors, Detroit 


BUICK - LA SALLE CADILLA‘ 
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“AN EYE TO THE FUTURE — AN EAR TO THE GROUND” 


—this describes General Motors’ policy, a policy by which the public is given 
what it wants in better cars year after year, and yet is safely protected against 
~ jll-timed or dubious experiments 


—1 


(pidutonitaninas 
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Crisis in Peanuts 


Flurry on London exchange calls attention to peanut 
shortage, forces prices up here and abroad. 


A SNOWSTORM in India and a little un- 
wise speculation in white pepper and 
shellac caused a mild panic on the Lon- 
don commodity market last week. The 
Baltic, famed old shipping and com- 
modity exchange in dingy Jeffrey Square, 
first went wild when it was reported 
that Strauss & Co., one of the oldest 
and largest English brokerage houses, 
was in financial difficulty. Then oper- 
ators who had been pushing the price 
of shellac and white pepper for more 
than a year found themselves unable to 
support their market. With settlement 
day only a week away, and with ample 
supplies of both shellac and pepper ; td 
in London this week, their bubble was 
pricked. 

The Strauss trouble was due to pea- 
nuts. Besides being large dealers in 
grains and cotton seed oil in both Lon- 
don and Bombay, the company regu- 
larly carried on large dealings in pea- 
nuts, an important source of edible oil 
in all of Europe. This year they con- 
tracted for the entire crop in a vast 
peanut-growing region in India, and 
sold futures in London against these 
holdings. But an unseasonal snow in 
India greatly reduced the crop and 
Strauss was unable to fill London con 
tracts except at much higher prices. 

Strauss losses are estimated between 
$5 and $10 millions, against which the 
entire assets of both the company and 
the family are pledged. In the case of 
shellac, a group of London banks has 
come to the rescue, agreed to support 
the price. Just what is going to happen 
in the pepper market is uncertain. Deal- 
ings have been suspended for a week, 
and it is possible that some London 
group will come to the rescue. 

Peamut Prices Advance 

Since the “Hoover Tariff” placed a 
duty of 7¢ on shelled peanuts, the 
United States has ceased to be an im- 
porter, though no longer ago than 1928 
we imported more than 60 million 
pounds. And since 1934, various 
processing taxes have made the Amer- 
ican price for peanuts more or less ing 
dependent of the world price. Never- 
theless, the crisis in London has focussed 
public attention on the world shortage, 
and. prices in both Norfolk and New 
York made marked advances during the 
weck—thanks also to local factors 

With India, French Africa, and 
China, the United States is one of the 
greatest producers of peanuts. Last 
year's output reached nearly 13 billion 
pounds, about 15% more than in 1933. 
Principal producing states are Georgia, 
North Carolina, Alabama, and Virginia 
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More than 320,000 farmers make pea- 
nuts their major crop. 

When falling cotton prices cut farm 
income in the South, and the high tariff 
improved chances for profit from pea- 
nuts, whole areas turned exclusively to 
the cultivation of peanuts. Output im- 
mediately jumped to the point where 
it could cover the entire domestic de- 
mand. With the depression, consump- 
tion of peanuts at amusement parks 
and at the ubiquitous penny vending 
machine dropped off drastically. Farm- 
ers appealed to Washington for aid 
In 1926, they had received 6¢ a pound 
for their crop; in 1934, they were get- 
ting 1.6¢. Washington settled on a 
plan by which millers who cleaned and 
shelled the crop for the market would 
pay farmers a minimum price. This 
worked for only a short time, for 
millers met all market demands long 
before the crop was absorbed. Farmers 
then did their own cleaning and shell- 
ing and undersold the millers. 

Washington tried a second plan. 
Farmers got a bonus for acreage cuts, 
and an even larger bonus for diverting 
a part of their crop into oil. 


The United States has never used 


Wide World 
Walter 5. 


named 


NUMBER 1 REALTOR 
Schmidt, of Cincinnati, was 
new president of the National Asso- 
ciation of Real Estate Boards at the 
annual convention in Houston, Tex. 


peanut oil in any large scal 
most other parts of the worl 
commonly used for cookin; 
been largely due to the fact 
try produced lots of hog { 
oil and used practically all 
nut production for candies 
the roasted or salted stat¢ 
Drought and Peanut (ij! 

The plan has worked m 
fully than expected The 
year caused prices for lard 
oil to rise to the point wl 
oil could compete 
Also, the forage shortage 
mium on the residue fros 
process. Probably 30°% of 
has been used for its oil cont 
the result that a mild shortag: 
nuts has developed in Nx 
Prices, which have been rising { 
than a month, made quite ra 
following the Strauss reve 
London 

Until this year about 30°, 
peanut crop has ordinarily 
peanut butter, about 40% int 
peanuts, and 309% into roasted 
Varying both © salt 
roasted, are absorbed by the cand 


quite s 


amounts, 


Paint Job Rivals 


Competitive finishes for car bodies 
are in a cost-cutting race. 


THE battle between nitrocellu! 
glyptal (lacquer and synthetic 
a finishing material for 
bodies goes merrily on. Ford 
thetic resin; most of the otl 
mobile companies use nitr 
lacquer. The drive is for ch 
duction, cheaper methods of ap; 

Hercules Powder Co., maker 
of the nitrocellulose used in t 
quers, has one leg up in the 
ment of a water-soluble emulsior 
ing more nitrocellulose with 
coat and thus greatly reducing 
application. The glyptal solver 
lem is under way to solution 
greater use of hydrogenated na 
Standard Oil of New Jersey wv 
year probably increase its capa 
this solvent by several millions 
lons. 

The synthetic resins depend « 
erine, however, and used bet 
and 10 million pounds last year 
pleting the supply to such an 
that, this winter, glycerine virtu 
appeared as an element in anti-! 
solutions for automobile radiators 
rising prices and scarcity of gly 
promises another problem for the 
of glyptal. Meanwhile, however, | 
cars continue to come off the ass 
line gleaming with glyptal finish 
while General Motors bodies shine with 
Duco. 


BUSINESS WEEK 





{ANU 
ustries 
emanc 
rices ¢ 

inufa 
squeez 

relie 

Mant 
lubrica 
pronts. 


’ MANUFACTURING 
COSTS 


Must Be 








nn 


i) 


o 


RS cats eee 
\* 


» 


INCOME 


ulf helps Industrial Plants Keep OF ALL CORPORATIONS 
Profits out of this Squeeze. | a. 


[ANUFACTURING PLANTS in all in- reducing program which can be put to 
ustries are facing a problem today which work in your plant without one cent of pj td 

emands a solution. Competition is holding additional capital outlay. This scientific Le ape Sept pill al 
rices down—outside influences are putting cost saving plan has been successfully [| petiion end sislag opereting 


inufacturing costs wp. Profits are in the applied to plants of all types. It can be of One way to keep your profits 


+ out of this “squeeze” is to re 


squeeze”’ and some means must be found help to you. LL a 
relieve this pressure. Gulf quality lubrication 


Many progressive plants are finding Gulf GULF REFINING COMPANY, Pittsburgh, Pa. 


lubrication an able ally in this battle to save . a Ae Offices. jn : 
_ s lS : ar eae oston jew Yor *hiladelphia Atlanta ew Orleans 
proits. Gulf will give you a definite cost Houston Pittsburgh Louisville Toledo sal 


Chart, Courtesy Cleveland Trust 














GULF REFINING COMPANY 

3800 Gulf Building, Pittsburgh, Pa 
These booklets will Please send me the booklets “Gulf's ‘oint Plan fo 
help you set up a cost Industrial Lubrication” and “Lubrication Cost Recording 
saving lubrication plan 
in your plant. They will Name 
be sent, without obliga 


LUBRICATION Qiu : 
‘Tig ton, On your request. 

















Scrap Scrimmages 


Dealers in scrap iron and steel enjoy record exports but 
worry over the attitude of American steel mills. 


WITHOUT waiting for the revival in 
steel mill activity, the scrap industry 
staged a remarkable comeback on its 
own. The answeris an export demand 
that resulted in record shipments when 
the steel mills were in the summer and 
early fall doldrums 
Eastern coast cities are in a happy po 
sition, standing between bidders for ex 
port and bidders for domestic plants 
The resulting lift to prices even affects 
such inland markets as Chicago and 
Cleveland, which are too far from tide 
water to enjoy the direct benefits of 
foreign buying 
War Scare Helps 

Scrap shipments to Japan last year 
were something to marvel at. They 
stimulated a lot of gossip about a pos 
sible war in the Far East—which did its 
bit toward firming prices. Estimates 
put 1934 exports of scrap iron and steel 
at 1,800,000 gross tons, or 1896 of the 
10-million-ton total sold by dealers 
(In addition, steel mills produced and 
re-used some 64 million tons of their 
own scrap.) Japan took about 60° of 
Othcial figures for the 
first Y months of last year showed ex 
ports of 1,275,414 tons, which was 24 
times those of 1933 and 8 times 1932 
Japan’s share was 779,334 tons. _ Italy 
came next with 158,245, and Poland 
next with 99,826. September set an 
alltime record. 

Lacking supplies of their own, Nip 
pon's stcel-hungry sons may be doing 
nothing more heinous than obtaining 
raw materials in a concentrated form 
most economical for shipment for such 
a vast distance. But Japan has squashed 
the naval treaties, Senator Nye's com 
mittee is on a rousing witch hunt in 
the armament industries, somebody is 
supposed to be throwing raw meat to 
the dogs of war. 

Congress Threatens Restrictions 

When a scrap dealer sells the skel 
eton of a dead Buick to a buyer in 
Japan he has no way of knowing 
whether the next reincarnation of the 
steel will be in a harmless trolley rail 
or in lethal shrapnel. He ts merely a 
legitimate seller supplying a legitimate 
buyer. But he has recently been fright- 
ened by talk in Congress of a possible 
restriction on such exports, the theory 
of some statesmen being that the scrap 
stimulates the scrappy tendencies of the 
Japanese. 

This question was hotly debated in 
last month's convention of the Institute 
of Scrap Iron and Steel at New York 
Export is practically the only livelihood 
of many dealers on the Eastern sea 


Scrap dealers in 


foreign sales 
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board. New York, Boston, and Phila- 
delphia interests tried to put the organ 
ization on record as opposing any 
legislation to prohibit or license scrap 
exports. The opposition charged that 
there was almost a withdrawal of low 
priced scrap from the eastern Pennsyl 
vania district. Mills there, as well as 
in the Pittsburgh area, feared the result 
would be excessive prices when their 
demands became heavier 
Block Anti-Embargo Move 

None of the delegates favored for 
eign sales if domestic mills were to be 
deprived of supplies. It was contended 
that, so far, mills have been able to 
Mid-Western 


delegates defeated the move to have the 


xet scrap at a price 


Institute vote an anti-embargo resolu 
tion. They are too tar away to enjoy 
directly the export demand, they deny 
that export prices help them appreci 
ably, they want as much tonnage as 
possible to pass through their hands, 
they contend that when scrap gets too 
high the mills will simply buy a greater 
amount of pig iron and cut their pur 
(Steel makers have to 
use some scrap, but the percentage has 
risen during the past years from 1S% 
to around 55%; some mills use scrap 
exclusively. ) 

A factor in the argument was a de- 


chases of s« rap 





SCRAP FOR SCRAPS—Heavy purchases by armament-minded foreign 
were a big factor in the revival of America’s scrap industry last year. | 
sights in many ports were large piles of baled scrap (like these at Long 
Calif.) waiting to be picked up by ocean steamers, most often bound for 


sire to avoid antagor 
mills. The mills make ¢ 
buy only as needs ck 
the dealers to carry 
During the depression 
500,000 tons in his 
cashed profitably when 
luctance to irritate the n 
in refusal of the Insti 
to make any official 
dealing 

In such negotiations 
short-circuits the deal 
scrap direct from a cust 
it has made a sale It 
trade-in by the mill's 
roads, automobile com] 
producers of scrap often 
cumulations this way 
purchases of new steel 
reasons the meeting refuse 
excited about the question 
that the practice 1s on th 
the scrap seller can play st 
against the independent 
sult is apt to be an app: 
price than the mill would 
to pay 

Price Rise Expecte:| 

During the last few week 
of scrap have softened in s 
especially at Chicago. D 


worried. They say that fi 


erally, greater activity in 
dustry are certain to support t 
market. In some places, S€ 
clining current bids, proving t 
The mag 
composite market averages | 
works scrap at $12.08 a tor 


in the future 
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last October, $14.16 in 


has a saying that there is 
vailable if prices are high 
ng it out. Even in dull 
-s buy continuously and 
of the open-hearth proc 
the bessemer means an 
rap demand. But the battle 
tween the suppliers of ore 
ers in already-refined scrap 


No Crackers Wanted 


Florida building supply dealers 
invoke a quaint old custom against 
price-crackers. 


ilding supply dealers think 
found the Moses who's going 
great and faltering industry out 
vilderness of 1935 competition 
whisper that they didn't dis 
S Moses in the bullrushes of 
glades but made an importation 
» North’’"—from the Steel City 
of the big idea is the Florida 
Material Institute, Inc., care 
’ tched to NRA by a nicely 
rased preamble in thie by-laws. Focal} 
is carload business of any com 
y ordinarily handled by a building 
dealer. The Institute's job is to 
t every carload order originating 
the state goes through a building sup 
r wi cooperating 
in good standing and is placed with | 


has listed as a “cooperating” 


10 is rated as 


turer 
Manufacturers Won't Cooperate 
Florida dealers who have signed up 
to help the good work along are de-| 
ghted with the results—even though | 
manufacturers have | 
roved unwilling to agree to present 
may hereafter be 
ted” includes one of the most im-} 


list of who 


les or such “‘as 
tant Florida material concerns, along 
th all but 2 other outsiders in the same 
ining that approximately 95% 
{ the capacity in a great industry is out | 
{ the running in the Everglade state 
Sponsors of the plan have visions of | 
s wider adoption to hold building sup- | 
ly dealers and manufacturers in line on 
itually profitable prices. Progress in 
rganizing the industry under the new 
spensation is reported from Ohio, Vir 
and New York | 
However, those familiar with the his- 
y of such experiments predict that the 
t result of the Florida plan, if long 
tinued, will be (1) a prodigious crop 


f new small-sized building supply 





Ciphers print auto- 
matically. There is 
no cipher key on a 
Burroughs. 
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Try this new Burroughs. See how 
fast you can list, add and sub- 
tract amounts by using short cuts 
POSSIBLE ONLY on the standard 
visible keyboard. See how much 


To subtract, touch the 
“minus” bor. To add, 
touch the “plus” bar. 
Subtraction is as fast 
as addition. 


SEVERAL Rey AT ONCE 


Two or more keys 
can be depressed at 
a single stroke. 


To take a total, de- 
pressthe total key. At 
this single motion the 
machine operates 
and prints the total. 


of the work this new Burroughs 
does automatically. There are 
many styles and sizes to meet 
any particular figuring need. 
Prices are surprisingly low. Call 
the local Burroughs office for a 
demonstration, or write for folder. 


‘calers; (2) a drastic increase of direct) BURROUGHS ADDING MACHINE COMPANY, DETROIT, MICHIGAN 


BURROUGHS ADDING MACHINES 


>} ADD * SUBTRACT * MULTIPLY 


‘elling by manufacturers who won't “‘co-| 

rate”; (3) a flock of new agents who 

sell non-cooperators’ materials 

t from the car at the railroad sid- 

ing. That's how these neat tricks have 
lways worked out. 
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Accounting and Calculating Machines + Typewriters + Cash Registers + Posture Chairs 
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WORLD'S 
LOWEST PRICES 











f 


Sedan Delivery, $515 
(107” Wheelbase) Half-Ton Pick-Up with Canopy, $495 
(112” Wheelbase) 




















Half-Ton Panel, $560 


(112” Wheelbase) 


Half-Ton Canopy Express, $555 


(112” Wheelbase) 





Half-Ton Pick-Up, $465 *1%4-Ton Chassis, $485 


(112” Wheelbase) (131” Wheelbase) 


Above are list prices of commercial cars f.0.b. at Flint, Michigan. Special equipment extra. *Dual wheels and tires $20 extra. Prices subject to change without n 
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And they are every bit as outstanding in performance, 


endurance and operating economy as they are in price 


Always, demand follows quality and value! . . . Again 
in 1934, the demand for Chevrolet products has 
made Chevrolet the world’s largest builder of trucks 
as well as of passenger cars. And now, thanks to 
economies resulting from volume production, Chev- 
rolet offers still greater values—the highest quality 
Chevrolet Trucks ever built and the lowest-priced 
trucks you can buy! Truck buyers who want to 
save money will find that these are not only the 


world’s lowest-priced trucks, but that they are also 
They 


They are 


very economical to operate and maintain, 
are big—rugged—dependable trucks. 
powered by six-cylinder valve-in-head engines which 
use very little gas and oil. And they are extremely 
long-lived . . . built to do their job faithfully over 
Buy a Chevrolet Truck 


and you buy fine, dependable, economical haulage 


a long period of years. 


service—at the world’s lowest price! 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


Compare Chevrolet's low delivered prices and easy G. M.A. C. terms, A General Motors Value 


*1'%-Ton Stake, $720 


(157” Wheelbase) 





*114-Ton Platform, $630 
(131" Wheelbase) 


*1%-Ton Chassis and Cab, $605 


(157” Wheelbase) 


*114-Ton Stake, $660 


131" Wheelbase) 


} ' ' 
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*1%-Ton High Rack, $745 


(157" Wheelbase) 


1%-Ton Open Express, $655 
(131”" Wheelbase, 














Chain Taxes 


Legislators arent gunning so 
briskly after chains this year— 
they want quicker, better taxes. 


THE chains are keeping their eyes on 
the 44 legislatures meeting this year 
So far, th 
at chain stores 1s 
it was in prior legislative years 

In 1933, when all 
broken 
introduced and 13 
latures had put SS 
by the end ot January So tar this year 
the score is 68 bills in 26 states. By 
early February, third of the 
bills had been favorably reported This 
year action has lagged, and with good 


threat of new taxes aimed 


not as formidable as 


records 
bills 


10 legis 


pre vious 


) 


with 225 tax 


chain 


enacted 


bills in the 


werc 


works 
1955,.a 


reason 
Chains Found a Way Out 
Recovery activities have given 
public and the legislators other things 
to think and quarrel over. In 
where chain taxes were imposed, th 


the 
states 


good chains generally concentrated a 
tivities in fewer units, so that the rev 
enue received from chain taxes disap 
pointed many proponents. However, 
15 important national and 
chains paid state taxes of only $28,485 
in 1934; paid $120,000 in 1934 
Chief cause of apparently diminish 
ing interest in the des 
perate need for more promising new 
sources ol Many 
consider potential returns from chain 
taxes too small to justify the trouble 
They are looking toward a general sales 
tax as a quick way to get needed funds 
They know that chain tax laws 
generally cause long-drawn-out litigation 
with accompanying delays in the col 
lection of funds, while a sales tax can 
be slapped on and made to stick al 


sectional 


chain taxes is 


revenue legislators 


new 


most any time. 

When the 1935 season for new bills 
opened, 18 states had tax laws discrim 
chains Ot thes 1O 


inating against 


were patterned after the Indiana law, 
which provides for a graduated license 
tax and sustained by the U. §S 
Supreme Court Chain 
Alabama and Idaho were upheld by the 
court of original jurisdiction, but are 
subject to further litigation. Collection 
of the Vermont tax has been restrained 
by perpetual In several 
others, suits are contemplated, the 
New Mexico tax is ineffective pending " 
reierendum 
From Indiana to Worse 

Chains have had to become reconciled 
to the Indiana type of discriminatory 
taxes. They find the Idaho, Minnesota, 
New Mexico, and Vermont laws a real 
handicap. The Louisiana law, now in 
litigation, is considered the worst of all 
It carries a schedule of taxes, not based 
as usual on the number of stores within 
the state, but on the number controlled 


was 


tax laws in 


imyunction 
and 


SALES DRAMA 


ing the 3-millionth 


Frigidaire go on 


Modern sales technique borrows from the movir 


the market, Vice-President I 


took salesmen under klieg lights to dramatize the drive toward th: 


by the same interest, regardless of loca 
tion. Beginning with chains of 
than 10 stores, that pay $10 per store, 
the until 


owning over taxed $550 


less 
rate goes up rapidly thos 
SOO stores are 
per store pe r year 

Already 19 municipalities ire levying 


special taxes on multipl 


30-odd others ordinan 


other have been introd 


oft a group ot important 
that spec ial taxes cost tl 
in 1927, nicked them in 


millions 


Chain Scoreboard 


Those increases in the chains’ dollar volume are most) 
price increases. The independents have been more suc- 


cessful—or more ruthless—in cutting costs. 


dollar sales 1934 
comfortabl 


THE chain store's for 


topped 
margins, but the final roundup of the 


those of 1933 by 


year's figures now shows that there was 
little change in tonnage moved or total 
sales. In many lines, in 
behind the dollar 
simply due to price adjustments. 

Limited-price variety chains selling 
chiefly in the S5S¢, 10¢, 25¢ to $1.00 
bracket led the field with dollar increases 
over 1933 ranging from 8% to 31.3% 
Among the big fellows, F. W. Wool 
worth, S. S, Kresge, and S. H. Kress & 
Co. scored gains of 8%, 9.3% and 
16.4% respectively. 

Apparel and department store chains 
also bettered their 1933 cash perform 
ances by healthy margins. Sales of the 
J. C. Penny Co. set a new high record 
of $212 millions or 18.60% ahead of 
the previous year; W. T. Grant Co.'s 
total was up 9.1%, Consolidated Retail 
Stores up 119%, Interstate Department 


of unit 


wer;re 


creases sign 


Stores up L3.1%¢. Prelu 
Hahn Department Stor 


206¢ OV 


for 
gain of better than 
total of $70 millions 


stores accounting tor 


pa 
crcase 

The mail order 
buck & Co. and Montgomery 


Tf 


Co., topped 1933 by 17 ( 


houses, oo 


respectively, insiders reportins 


lar increases in sales at por 
heavy government disbursen 
the farmers 

Among national drug chai 
lish separate figures, Waly: 
the top with a 15.5% gain ov 
while in the shoe field Melv 
takes the honors with 
increase. 

Food chains apparently benefit 
from the general increase in 
activity, none reporting spectacul 
and Grand Union actually sho 
slight loss in dollar volume. 5 


Corp 
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tant Companies in this 


Increase 

Co 1.5 

. R ( 0.1 

Cc! satis aetna 

+ ( & Baking Co ! 

: . ; 

; Linc 10.1 
» Th a » watch chain stor per 
. ely say that sales will oe 
hy gs, chains will launch no 
phe pansion programs until ex 
rIVCS » more about the new chain 
xes taxes, and other restrictions 
- t! ned im many states The 
e of labor union in the chains ts 
: ning factor. Important sys 
sa king of cutting down units 
even withdrawing from territories 


here mursance regulations or labor 


bles confront them, The industry 
s as significant Kroger's sale of its 
: Oklahoma stores to Safeway, and 


e's withdrawal from Hawau 


f its stores were sold to an 


ndcnt company 
Census Shows What Happened 
Further light is thrown on the status 


by the report on chains and 
nts just issued by the l s 
of Commerce, on the basis 
Retail Census 
This shows that in the 4 years 1929 
hains lost 4.407 of their units 
lependents lost only 1.967, but 
tr dropped 53.27 of f dollar 
uinst a chain loss of only 35.80 
intepedonte found it easier 
lown operating costs They re 
payrolls 48.9¢7 lower at the end 
riod and all operating expenses 
» 41.9%, while corresponding 
s for the chains were only 30.86 
> ee 
mnection with the current drive 
bor leaders, it ts significant that 
in 1929 average annual carnings 
l-time employees in both inde 
lent and chain stores were almost 


$1,309 and $1,345 respec 

the former found it possible to 

this average by 27.507, to $947 

hains reported the 1933 average 
$1,079, only 19.89 under 1929 

Chains made substantial increases in 

r slice of total sales volume in 5 


‘I 
ortant retail fields. The figures 


‘ ‘7 tal 
7090 1933 
Store Chains 6 4.9 
{ 38.0 16.2 
& Meat Combination 
¢ ; {3.7 
Stores & Stands 5.1 33.9 
Mores 18.5 25.1 
The chain percentage went up slightly 


iriety, men's wear, and women's 
stores and among the restau 
| filling stations. Independents 
ir own in the furniture stores 
d ground in the radio, grocery, 
ind family clothing field 
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Initialled Sales 


Monogramming boosts shirt—and 
even furniture—sales. 





IF, somewhere, somehow, you can stick 

buyer $s initials on what he buys, your 
sales will be speedier, larger ind ata 
price that shows a larget protit 

For mstance I ns shirts where 
monogrammed sleeves used to mean 
that you were a custom custo! 

During the depressior other im 
comes, other custo if facturers 
began to offer rceady-ma mittals at 
tachable to any shirt. These d yuit 
fill the bill Then a hine-build r | 
came along with a stunt of s py lying an| 
embroidery maching nd operator to 
stitch initials into shirts sold by the 
larger stores. This clicked so big tha 
Lebanon Shirt Co, has just launched 

Mastergram Shirt line on which 
will give year-round, nationwide, mono 
gram servi Initialled shirts can now | 
be obtained with little delay even fro 
small stores in tri sticks National 
idvertising and = distrib on t ns t 
trick 

In larger cities Monogramming ser 
wes have also been increasing sales of | 
white goods, towels, bed and table lin 
ens Ladies pocketbooks right dow: 
to $1—-have been boomed by attachabl | 
initials, available in a wide assortment of 
styles and finishes The interest in per 
sonalizing” has also invaded the furni 
ture departments. Monogrammed card 
tables are offered for $1.9% Kitchen 
ware, electrical apphian es, chima, and 


glassware ire going strong on the 1 
itialling craze 

Incidentally, it all started with glass 
ware when a quarter of a century ag 
F. W. Woolworth & Co. found that 
demonstrator” who etched initials on 
classes at 10¢ per brought ‘om im 


boosted sales in all departments 


Diesel Sales Mount | 


Developments in diesel tractor and 
transport stimulate 200% gain. 





At least one branch of the durable goods 
industries has ceased to talk about the | 
depression—the diesel power industry 
Hitting bottom in 1932 with sales of 
142,000 horsepower, the industry 
jumped 91% in 1933 to 252,000 horse- | 
power, and 201% in 1934 to a total of | 
758,000. The curve for 1935 has al 
ready been projected up toward the mil 
lion mark by diesel enthusiasts 
Expansion of the diesel power field 
credited to new manufacturing methods 
and diversified application. In the early 
days, diesel engine installations were 
thought limited to those of the stationary 
type represented by general industry 
Small factories, faced with a real need | 





Home Study 
‘Accountancy Training 


Accountants who kno w their work 
command responsible pos na and 
good incomes. Ar 4 the need for 
trained accountants is growing. 





rout 12,000 Cestified Public Ac- 
« wewndena yg and many t 
sands m re executive s countar 
Many earn $3,000 to $20 1. We 
train you thoroughly at home y r 
spare time for (. P. A. exar ws 
or executive accounting pp ‘ 
Previous bookkeeping know! u 
necessary -we prepare you from er und 
a dir tapilen teacioretona he FREE! 
Ht Castenhola, A. M_ tPA. aasinted Book 
by staff of C. P. A.s. Low cost —casy terma. Write for v 
able free 64-page book describing opportunities ina 


ing Deld and telling bow you may enter it succes: 
LASALLE EXTENSION UNIVERSITY 
Dept. 238-H Chicage 





Easy to ship 


Make up packages as 


for rail shipment. 


Telephone Air Express 

Division of the Railway 
Express Agency, or call a 
Western Union messenger. 


Door to door pickup and 

special delivery in prin- 
cipal cities at no extra cost. 
Packages are sent via first de- 
parture on fastest schedule, air 
or air-rail to any point in the 
United States. 


Air express travels at a 
speed of 2300 miles over- 
night! Practically all types 
of merchandise accepted — 


C. O. D., Prepaid or Collect. 


Flown in 3-mile-a-minute multi- 
motored passenger planes of United 
Air Lines and other lines. 


For Local Schedules and New Low 
Rates Telephone 
Air Express Div. of the 
Railway Express Agency 
(or call Western Union) 


Add a new word to your telegraph 
code: AIRYX. Means “Ship by 
Air Express Div., Ry. Express agcy™ 








Business News For Business Men 
BUSINESS WEEK 


330 W. 42d St., N. ¥. C. 
$10 for 3 years 
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WE°’LL NEED 
MODERN TEMPERATURE 
CONTROL” 


OU'RE RIGHT, Mr. Superintendent. 

Right there... and there...the right 
kind of temperature control will assure 
the high quality of your goods, speed out- 
put, and minimize production costs. And 
a Taylor System of Control can be engi- 
neered to meet specific needs. 

Taylor engineers will bring to your tem- 
perature problems the experience of many 
years in every major industry. They have 
been responsible for many examples of 
money savings, product improvements, 
and production efficiencies. They will study 
your needs, make a survey of your present 
plant and offer specific recommendations. 

You can get this service quickly on 
temperature, pressure or flow problems 
simply by writing to Taylor Instrument 
Companies, Rochester, N. Y., or Toronto, 
Canada. Manufacturers of instruments in 
England—Short & Mason, Ltd. 





indicating Recording * Controlling 





TEMPERATURE, PRESSURE and 
FLOW INSTRUMENTS 


for reducing energy costs, were likely 
prospects. Even in 1935, experts predict 
this field will absorb half of the diesel 
output unless utilities rapidly reduce 
rates. Municipal power and water plants 
offered other possibilities—possibilities 
that proved disappointing in the past 
year but look more promising for 1935. 

Ihe transportation field is now be 
coming more important for the diesel 
engine maker. The streamlined trains 
of the Burlington, Union Pacific, and 
other roads focused attention upon the 
diesel powered locomotive, which up to 
1934 had served chiefly in switching 
service on the railroads. The Navy, 
Coast Guard, and yacht manufacturers 
are major customers. Early in 1934, 
Winton Engine Corp. worked at close to 
capacity filling orders from these 
sources 

Tractor Climb 

Outstanding field for the diesel maker 
is the tractor. Here Caterpillar Tractor 
|Co. stands as a pioneer producer, mak- 
ing 1,056 horsepower in 1931 and in- 
creasing its output spectacularly cach 
year since then to a total of 237,314 
horsepower in 1934, just a little less 
than the entire industry produced as 
recently as 1933 

This aggressive activity is evidenced 
in the record of Caterpillar sales and 


in millions 





carnings, 


N 
$1.4 
1.6 (deficit ) 
19 3 


1934 





manufacturers of 
sharp in 


Other 
diesel engines experienced 
creases in 1934 sales, though complet« 
figures are not available. Allis-Chalmers 
for the first 9 months of 1934 
increased 67°7; 6-month sales of Fait 
banks, Morse jumped 67°, and in the 
same period Worthington Pump & Ma- 
chine Corp. bookings rose 84%. 

Trucks Are Promising 

Further to increase the production 
volume of diesel engines and thus reduce 
the present obstacle of high initial cost, 
the industry looks to the automotive 
field for future exploitation. The diesel 
engine has been applied to trucks, par 
ticularly abroad where high gasoline 
costs provided an incentive to lower op- 
erating costs. Application to passenger 
cars is now being attempted. 
Lubrication oil producers ard air filter 
manufacturers stand to gain with expan- 
sion in the diesel power field. In 1934, 
Caterpillar diesel engines alone consumed 
25 billion gallons of fuel oil. The year 
before, diesel observers felt that filter 
makers were losing a $2-million market 


important 


orders 


by not pushing sales as rapidly as the 


diesel builder. With the 1934 market 
} times larger than the 1933 volume, 
the opportunity has been broadened con- 





siderably. 


Power Rate Spread 


Survey shows a dive, of cit 
° . hes 
means a diversity of , 


—as expected. 


trie Tates 


THE Federal Power ( 
vey of home electric r 
just released, has revea 
an astonishing range ot 
Cleveland has th 
the customer begins « 
when Tacoma takes t! 
charges the highest rat 
user and Yonkers the } 
who essay the 
home,” with New York 
The survey was concei 
out, not for the direct 
ting the 
frankly with the idea ( 
sponsors in the Scnate) 


comp! 


information 


posed comparison of pr 
and municipally owned 
induce a reduction in tl 
The report states that t! 
accomplished in 60 citi 
sumers benefited to a tot 
000. 

The comment of B 
FPC, is t 
ted to 
rates, but that the mary | 
plicated and 
forms, “many of which 
grasp of the average la 


chairman of the 
a ight b« expr 


amazing 


few too dithcult for even 

rate inter 

justifying variations in 

acter and density of po; 

graphical conditions, an 

to fuel or to water power 

Majority Under 40 kw..- 

Some 20 million resid 

ers were served by the 

these, 1 

small appli 


specialist to 


! 


studied, and, of 
lighting and 
only, from 15 to 40 kw.-hr 
Some 5,310,000 have refris 
use 150 kw.-hr. Only 1,0 
by electricity 

Another broadside issued t 
Washington's power barrag 
Federal Trade Commissior 
write-ups.’ the 
voluminous reports to the Ser 
utilities holding companies. It 
that many private utilities 
flated their assets $1,463 mil 
“horseback appraisals” and 
to capitalizing to the utmost 
tral earning power of he | 
The Edison Electric Institute 
with the FTC publicity with 
that the so-called “writeups” 
of a perfectly legitimate nat 
been passed on to the cor 
higher rates. The Institute's 
showed that the FTC had gor 
1889, when the average k 
rate was to get write 
when the average was 5.3¢ 


This IS 


23¢, 
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Wide Reading 


- REVOLUTION IN CoTron. Oliver 
4merican Mercury, February. The 












; o picking machine has arrived, and the 
P i Sv may yet be able to se il cotton 

«s and make a proht. A new approach to 

a 

em. 


i Out OF 4,200,000 UNITED 
crates Rapios. Fortune, February. The 
and how a company, thrown 

t the height of prosperity, thrived 
and became the current leader 







DE CONSTRUCTION ACTIVITY al 
LN » STATES Federal Home L in | 


| 





January. Summary of building 





states, with other valuable data, 
egular sources of information 
| 


. - — eee 

REPORTS—SURVEYS 
DirecroRY OF STATISTICIANS OF THI 
wirep STATES GOVERNMENT. Central Sta- 
| Board, Washington, 54 pp. Sources to 
wuiries for statistical information 


be addressed, listed by bureaus and} 
] 





| 
| 





within executive departments a1 


ofces. Addresses, with an al 







list of individual statisticians | 
| GASOLINE Tax IN rhil UNITE 
. i. Finla G. Crawford. Publi 
tion Service, Chicago, 46 pp., S0¢ 





s grown; for what it is used; how 





be restricted to prescribed uses 


Grape LABELING OF CANNED Foops 
Advisory Board, Washington, 





k ts of a survey made of the pra 
p m of government abeling of 
1 vegetables in Canada. System pr 
the United Stat s, to guide cor 
their purchasing of car 1 to 
P tr SHARING. National Industrial ¢ 






Board, New York, 29 pp., 50¢. Hov 


businesses have shared profits with 





as a work incentive; how to dete: 





of profits between investors 


VISIO 





kers; how well various systems havc 








AN AuDIT OF THE New DEAL IN New 





ENGLAND. New England Council, Boston, | 
$1. What the New Deal has done 
6 New England states. Brief sum- 






! 
J 
| 
(with tables) of loans, grants; effect | 

industry, agriculture. | 





REPORT ON COLLECTIVE AGREEMENTS BFE- 
WEEN EMPLOYERS AND WORKPEOPLE IN 
Great Britain, Vol. I. His Majesty's Sta- 

Othce, London, 454 pp., 7s. Agree- 






operation in mining engineering 
i steel, and building industries. Of 

American labor leaders and execu- 

formulating new labor policies. 


BOOKS 
BUDGETING. Prior Sinclair. Ronald Press, 
t pp. $5. Detailed treatment giving tech- 
developing a complete budget sys- 
kept out of the handbook class by 
ling application of budgets to business 
it. Based on methods actually 
king and familiar to author. 
Your Insurance. §. C. Cyzio. Robert 
Harrold, 295 pp., $2.50. How to select 
per insurance protection tor your par- 
ise. A layman's guide to offset the 

















Wa uve A What can we do 
for his family ? 
~ PROVED SALESMEN This questior 


@ Experienced men of demonstrated sell- G R O U P 


ing ability .. . 
@ Resourceful men, able to grasp and IN S U RAN C E 


control the situations that they meet . . . 





@ Energetic men who have learned the A worth-while prompt 

value of hard, conscientious daily work . red conveys a pract 

rather than slick methods and high pres- ee nae: ite 

sure salesmanship . . . message of sympatny ana badd 

@ Ambitious men who wish to join the stancing 

sales staff of the leading company in its : _ — — 

field; who are willing to aa on a con- FULL INFORMATION FOR ANY 
INTERESTED EMPLO YER 


servative basis until they prove their 
merit; who can stand prosperity later; 
and who are willing to be thoroughly 
investigated ... 

@ To such men, improving business con- 
ditions permit us to offer a very limited 
number of sales openings. Application 
blanks will be supplied promptly upon 
request. 


THE DAVEY TREE EXPERT CO. 
Kent, Ohio 














THE PRUDENTIAL 














5th Large Printing! INSURANCE COMPANY 
must OF AMERICA 
Y EDWARD D. DUFFIELD, Presid 
HOME OFFICE: NEWARK, N | 
By i sociale ini 
Edmund Jacobson, M. D. . ' _ ' 
A Practical Method Business Activity Increases 
of Reducing the Strain Rusincas Week's fan ! . I 
of Modern Living ss Activity (page ~ : 
WALTER B. PITKIN says: “It meets t ee from the low of lacs Fa yy 
. : : eis "' Pg sa can ee tee tions Ka nst 1 t s 
201 pages, 5x72, illustrated $1.50 . : 
From your Bookstore Subscription rate: $10 for 3 years 
or WHITTLESEY HOUSE 
330 W. 42d Street, New York BUSINESS WEEK, 330 W. 42d St., N. ¥.C 














agent's individual enthusiasm. 
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DAY FREE 
TRIAL OFFER 






REMINGTON 
ADDING MACHINE 


You don’t risk one cent 
lry this new Remington Adding Machine for 7 
Then if you don’t agree itis best value at any pre 
First time! This full-fledged return it at our expense. Take advantage of lows 
terms in history. Mail coupon Today! 


CLIP COUPON NOW 


Remington Rand In« 

Dept., AC-22 Buffalo, N.Y 

Please tell me how I can buy a new Ren 
ington Adding Machine for 17¢ a day 










Remington Adding Machine 
only 17¢a day! A beautiful 
brand-new machine that adds 
ormultiplies up to $9,999,999.99 
Modern 10-key keyboard for simplicity and 
speed. Automatic mbbon reverse. Every essential 
feature of large machines costing twice the price 

Weighs only 11 lbs. and may be carried anywhere! 
Never before offered at such terms 
The biggest adding machine value ever offered 





















But don’t delay Increased manufacturing costs OS 
permit price to be guaranteed for a limited time 
only. Mail coupon NOW, while our liberal offer Addres 
still lasts! 
City 
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Wool Curve Prop 


Publicity’s soft soap will be used 
to stop shrinkage in wool’s share 
of clothing sales. 


WooLeN manufacturers are starting a 
nationwide drive to ‘push the curve up- 
ward,”” as their slogan says. Reason 
Cotton, silk, rayon, have forced wool 
sales downward for years. We now use 
t yards of wool cloth per capita where 
we used 6 in 1920 and 8 in 1910. In 
1923, when women spent 4% above the 
12-year average for clothes, wool con- 
sumption was 24% above its 12-year av- 
erage. In 1929, when they spent 27% 
above the average, worsted and woolen 
goods were 4% below. Worst of all, 
NRA dress labels for half a year show 
that 954 million women’s dresses were 
made—and the 56 million yd. of 
woolen cloth sold in that period would 
have made only 25 million of those 
dresses. 

The newly-planned drive will take in 
publicity, fashion cxploitation and retail 
merchandising. The old wool under- 
shirt is to be revived—with the help of 
the laundrymen, dry cleaners, and soap 
manufacturers, who will prove it can 
now be washed without grief. Men are 
to be made "‘clothes-conscious’; one 
more suit per man every 5 years will 
mean 9 million more suits a year, over 
i8 million sq.yd. of wool. Summer 
wash suits are to be put on the defen- 
sive. Wool men are out to replace seer 
suckers ef al, with tropical worsteds. 

Only $872,000 has been spent to ad 
vertise wool in 15 years, as against 
$4 millions for cotton, $3 millions for 
silk, $14 millions for rayon. That dis 
crepancy is to be fixed 


Furniture Crowds 


Buyers (who really buy) throng 
annual furniture shows. 


WitH curtains down after record- 
breaking shows all around the furniture 
circuit (BW’—Jan5'35), manufacturers 
are busy figuring out how best to cash 
in on the demand created. None of 
the exhibitors report any wild stampede 
for goods—just a healthy flow of buyers 
who didn’t come to look and gossip, 
but were ready to bargain and buy. 
With 6,054 registrations, the Chicago 
show barely topped its previous record, 
set in the boom days of 1929; New 
York boasted 4,923 buyers—262 more 
than ever before; and at High Point, 
N. C., the 1927 attendance record was 
smashed by 20%. Individual manufac- 
turers, particularly those exhibiting 








their wares for the first time and those 
whose novelty items showed real pro- 
motion possibilities, reported sales gains 
above 


ranging from 50% to 100% 
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1934. At the New York show local 
stores, waiting to see how their stocks 
shaped up after winter sales, were re- 
ported to be more hesitant about mak- 
ing spring and summer commitments 
than out-of-town buyers. 

Most manufacturers’ price lines sur- 
vived the attacks of hard-headed bar- 
gainers, but here and there breaks 
occurred when really big orders were 
dangled before the eyes of some ex- 
hibitor who needed business. 

Show visitors commented on the fact 
that style trends continue away from 
the gaudy and gingerbread types to- 
ward the simple and more conservative 
designs, which, as one manufacturer 
pointed out, are cheaper to make, easier 
to finish, more practical for the con- 
sumer because such pieces actually last 
longer. 


Home Loan Index 


Building and loan associations 
find members are feeling better. 


BUILDING and loan associations distrib- 
uted $14 billions to savings and borrow- 
ing members in 1934, against $1,685 
millions in 1933. Most encouraging— 
new loan commitments went up, while 
volume of repurchase from shareholders 
dropped materially. 

New mortgages amounted to $450 
millions, an increase of $15 millions, 
while maturing and repurchase of shares 
dropped $165 millions to $650 millions. 



























UNDER CONTROL—With the closing of the 1,112-ton gate to diversion tunn’ 









Dividends of $290 millio; 
$25 millions, while cash | 
security at $110 millions 
millions. 

This slowing up of ap 
savings shareholders is tal 
dicator of better busine 
The associations also f 
stringency of mortgage 
heavy demands for share 
now at an end. 

Fractions Become Important 

Maturity of building and 
in 1934 was somewhat lar; 
preceding years, because of | 
nance of 11-and-a-fraction 
ity among so many of the 
shares. Figures of United § 
ing & Loan League show 
1923 and 1924 about $800 
added to the total amount 
and loan assets, thus starti; 
number of 11-year maturity 
for many years previous. 

Building and loan associ 
been important factors in ¢ 
Estimated loans leading to 
made in 3 months ended No\ 
$65,020,000, of which § 
were placed in November 
ures are for construction 
modernization advances 

New Jersey associations 
most liberal, with estimated 
$14,246,100 for such purp 
3 months, Other totals: M 
$6,833,400; New York, § 
Pennsylvania, $5,694,000; I: S 
096,500; Illinois, $3,214 
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No. 4, the Colorado River last week was brought under control at Boulder Dam. 
Regulation of flow below the project is now possible, but little backing up © 


the river will result until the spring flood season. Eventually water will rise 


,) 


feet on the 725-foot dam, and will be impounded for a distance of 115 mile: 
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New | *roducts 


\ew things, new ideas, new designs, 
new packages, new manufacturing 
and marketing methods. 
lly different construction, the 
Goodye Tire & Rubber Co.’s new 
yard tube, which converts the ef- 
blowout into those of 
w leak and permits the driver to re 
in control of his car even at high 
ds. is considered by engineers a sig- 
“ant contribution to motoring safety. 
” While in appearance the new tube 
ifers little from the conv entional type, 
xctually a double tube; a second 
ler tube, the “lung” of the outfit, 
ioined to the outer case at its base, 
bas a single small vent through which 
air can pass into the outer chamber 
In case of blowout, the air in the 
outer case naturally escapes at once, 
tthe “lung” stays inflated and keeps 
he car on an almost even keel, for 
air in that chamber is able to es- 
ipe only as fast as the vent hole per- 
tsa matter of several minutes before 
entire tube goes ““flat.”” 


Of radi 
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ts ol 













Tue Chromalox heater for automobile 
ngines, an adaptation of the ordinary 
ersion heater, is designed for easy 
tion in the lower hose connec- 
n, between radiator and engine. It 
in be connected with the ordinary 
use current by ordinary cord and plug 
mbination, comes in 100-watt size for 
the average car and in 125- and 150- 
watt sizes for use in cars or trucks with 
rge water capacity, or where extremely 
low temperatures are encountered 








DEPARTMENT stores are offering to 
Rhodanize the family silver for a nom- 
inal fee. This means applying a thin 
coating of rhodium electrolytically, 
which prevents tarnishing. 









THe new all-purpose Protectograph, 
made by The Todd Co., not only prints 
the $ symbol for use on checks, notes, 
or drafts, but also such symbols as lbs., 
ft, gal., cwt., yds., so that it may be 
used on bills of lading, warehouse re- 
ceipts, weighers’ certificates, sales checks, 
as protection against fraud 








REVOLITE is a new cloth, suitable for 
drapes, upholstery, raincoats, umbrellas, 
etc, which has been made washable, 
waterproof, immune to climatic changes, 
heat or cold, by calendering into its 
interstices a special Bakelite Resinoid. 








A PATENTED film-developing process, 






employs molded Bakelite tanks and per- 
mits fliers to start developing films while 
n the air, has a film capacity of 25 feet 
of 35 mm. or 50 feet of 16 mm., re- 
quires only 18 fl. oz. of solution. 
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perfected by Davidge Film Laboratory, | 
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A Standard, Low Cost 
Refrigerant with 
Wide Distribution 


Dry Ice, an accepted, standard refrigerant, economical, ethcient, 
adapted to all refrigerating purposes, is produced on a larg: 
scale, distributed widely and available to consumers in all parts 
of the United States. Prices are stable. Manufacturing 
facilities are ample. Distribution is adequate in all industrial 


centers and is being constantly extended. 


Are You Developing 
Refrigerating 
Equipment? 


The rapid expansion of the Dry Ice 

REFRIGERATED industry demands more and new equip- 
oe . 

= ment for using Dry Ice. 














To encourage the development and manu- 
. facture of such equipment we are ready 
to place at the disposal of interested, 
responsible individuals and concerns all 
of the equipment patents owned by this 
company. 








We offer also an engineering consultant 
service to assist in the designing of such 
equipment. 





In other ways too, we believe we can 
further our mutual interests. We invite 
correspondence. We'll be happy to con- 
sult, to cooperate where we may, without 
fee or obligation. If interested, write 











INTERNATIONAL 
CARBONIC, INC. 
3010 DuPont Bldg. 
WILMINGTON 
DELAWARE 










































International News 


BREAKING THE ‘LOG JAM’—President Roosevelt supervises the signing of 


the U. S.-Brazil reciprocal trade treaty, hailed as a key-log for loosening world 


trade. Seated (left to right) are Arthur 


de Souza Costa, Brazil’s Minister of 


Finance; Oswaldo Aranha, Brazilian ambassador; the President; Secretary Hull. 


Brazil Treaty—A Sample 


Agreement with Brazil is lenient; includes most-favored- 
nation clause; provides no definite debt settlement. 


THE Roosevelt-Hull team has released 
details of its first important trade deal 
with a foreign country—Brazil. (No 
one counts the Cuban pact made last 
year because of the very special rela- 
tions between these two countries.) 

Terms are brief and simple. Both 
sides made concessions, and a most 
favored-nation clause extends them to 
other countries 

Brazil—the United States’ best mar- 
ket in South America after Argentina 

agrees to reduce tariffs on 28 im- 
portant items on the list of imports from 
the United States. Reductions vary from 
0% to 60% Brazil agrees to keep 
another 13 items on the free list 

Imports Favored 

Among the Brazilian imports on 
which United States taritfs are reduced 
are automobiles and parts, radios, gaso- 
line pumps, electric batteries, rubber 
hose and tubes, steel furniture and fil 
ing cabinets, cement, chewing gum, oil 
cloth, paints and varnish, and certain 
canned vegetables, fruits, and fish 
Products which Brazil agrees to keep 
on the free list are agricultural machin 
ery, refrigerators, sewing machines, cal- 
culating machines and typewriters, mo 
tion picture film, and certain telephone 
and telegraph equipment 

The United States, already buying 
much more from Brazil than she sells 
to that country, agrees to cut tariffs on 
7 items, and keep 12 others on the free 
list. Most important items on which 
tariffs are cut are Brazil nuts and man- 
ganese. Maintained on the free list are 
coffee and cocoa beans. 
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Those exporters who favor “Yankee 
bargaining” in our foreign trade nego- 
tiations are deeply disappointed with the 
new Brazil treaty With no other 
country is the United States in such an 
advantageous bargaining position. Cof- 
fee is Brazil's only great export prod- 
uct. The United States buys more than 
85% of the crop. Year after year, 
United States purchases in Brazil have 
been practically double the sales of 
United States’ goods to that country. 
And yet the United States agrees to fur- 
ther concessions on imports. 

Bankers and investors also find small 
cheer in the new agreement, at least 
for the present. Commercial obliga- 
tions owing to the United States alone, 
and now frozen in Brazil, total nearly 
$20 millions. Interest and amortization 
payments due to foreign bondholders 
amount to more than $100 millions a 
year. When Brazil got into financial 
difficulties, a special agreement was 
made whereby $40 millions were to be 
paid on this national debt each year 
during the emergency. A month ago, 
Rio de Janeiro cabled London and New 
York that Brazil could no longer keep 
up these payments. 

In a note to our government attached 
to the new treaty, the Bank of Brazil 
has promised to provide sufficient ex- 
change to cover future imports from 
the United States and to make avail- 
able sufficient exchange to liquidate 
gradually the deferred commercial in- 
debtedness. The Brazilian government 
promises most-favored-nation treatment 
in the provision of exchange for the 





transfer of profits and 
for expenses incurred by 
mercial enterprises oper 
And finally the Brazil 
agrees to continue serv 





ft } 


Ceot as oon as “cha 
Washington points o 
promise from one gov 
other; investors ask 
promise this exchange on 
after all previous agreer 
abandoned because of a 
On Our Way 

If these American gro 5 
optimistic over this sar 
trade bargaining, there 
believe that it marks th: 
of the foreign trade jam. | 
United States now prepar 
mutually increased trade 
ing any new barriers to 
of these privileges to oth 
If there is no definite sett! 
existing foreign exchang 
there is at least hope that 
6 or 8 months (during 
treaty will presumably be rat 
difficulties will be ironed out 

Pessimists who fear that W 
has been too lenient wit! 
reminded of the reservatior 
United States has announ 
to the most-favored-nation 
It is made sincerely—but 
tended only to those nations 
not discriminate against 
States. Washington still has t 
ful weapon to wield when 

It is unfair to judge the A 
tion's foreign policy solely on 
and Brazilian agreements. | 
portant deals are pending wit 
Canada, Holland—all custon 
ing highly competitive prod 
acumen of Washington can 
appraised only when the resi 
a dozen or more treaties 
and concessions on both sid 








































Transportation Bill 


New Act, consolidating all types of 
transportation under ICC control, 
almost ready for Congress. 










PRESIDENT ROOSEVELT soon will ¢ 
Congress the signal to go ah« 
new transportation law. He is 
only until Farley and Roper 
departmental committee submit 
ports on mail contracts—an | 
henceforth will be divorced fr 
or air subsidies. 

Consolidating the regulation 
transportation—land, water, an 
in the Interstate Commerce ( 
sion, the bill will include so : 
the pet provisions which each 
transportation wants that likeli! 
enactment is strong. The rf 
grouse, of course, at Eastman’s pr 
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» value and the President is 
t hold him. 
regulation of trucks and 
which the railroads have 
1 10 years, finds the high 
arriers ready to accept most of 
n's proposals. The truckers are 
happy because the Co 
r proposes to apply regulation 
sree adapted to the type of 
1 to perpetuate desirable fea 
: 
tres OF their code. 
The Coordinator’s legislative program 
more elaborate than the President 
1, but in working out his gen 


5 


xpecte¢ 


esis that the railroads’ competitors 
ld be subjected to comparable reg 

Eastman was guided by his 
to preserve flexibility of service 


Soviet Rebuff 


Washington refuses to talk busi- 
ness With Soviets until old Czarist 
debts are cleared. 


No Soviet-American trade boom is just 
he corner. Washington and 
are just as deadlocked now as 

y were last September when Ambas- 
dor Troyanovsky went home to talk 
ver new terms with his government 
As long ago as last September rep- 
resentatives of the two governments had 
illy agreed that approximately $150 

ons would be a fair figure at which 
settle all pre-Soviet Russian obliga 
ns owed us. We even agreed to 
take payment over a period of 20 years 
the form of excess interest on 
lits granted on current Russian 
orders by the new Export-Import Bank 

Moscow agreed to the excess interest 

(reputedly 39 above the regular rate 

to be fixed by the EIB), but asked for 

1 additional Joan twice as large as the 

ment price. This loan would be 
to finance large orders from the 
States. 


hen official representatives of the | 


ntries met in Washington last 
week, they were still deadlocked. Mos 
ww still demanded the loan; Washing- 
ton definitely refused it. Washington 
asists On coming to terms on this ques- 
N as was promised in the treaty 
recognizing Russia. Meanwhile, the re- 
tion in the import duty on Brazilian 
manganese will not be extended to the 
Soviets, who have been supplying nearly 
one-half of current demand. 
The next move evidently must come 
trom Moscow. The Soviets have main- 
ned almost a perfect balance of pur- 
chases and sales in this country for the 
st two years, purchases exceeding $8 
ons in 1933, and $12 millions in 
34. Recently a few orders have been 
aced on a cash basis because of un- 
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A TOWER OF STRENGTH 


BANKERS TRUST COMPANY 
16 WALL STREET, NEW YORK 


Fifth Avenue at 42nd Street ¢ 57th Street at Madison Aven 


London Office: 26 Old Broad Street 





Just published— 
The 


ART OF LEADERSHIP 


by ORDWAY TEAD 
a ane 398 pages, 5}x8, $2.50 
on these 


vital topics HERE is a book that meets a 
growing need of both organi- 
The demand for leaders. zation and individual in business 
, today. Where “production” depends 
What is leadership? n the interworking of a compli- 
ated modern organism of depart- 
How do people become ment heads and executives, this 
leaders? book shows that leading can be 
more productive than bossing. With 
How do leaders influence a of concret suse tions 4 nd 
9 iiustrations of every phase of the 
others? work, it analyzes the nature of 
— P - leadership, shows what qualitie 
The qualities necessary leaders must have, and how 
in leaders. an give these qualit prac 
ffect in hour-by-hour dealing 
Methods and manners of ther peopk 
leading. 








The leader as conference pte Onens seeececceseseeeceseusaen 
chairman. McGRAW-HILL ON-APPROVAL COUPON 
Problems of the assistant McGraw-Hill Book Co., Inc., 330 W. 42nd St.. N. Y. ¢ 


leader. Send me Tead’s The Art of Lé 
1 


roval 10 days I wi . 
lelivery or return t k ff tpa 


The hazards of leader- coempented t 
ship. 


Problems of women 
leaders. 


How to train leaders. 


And others! pany as on a sw Bwe-9 


approval in U. 8. and Canada 
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favorable credit terms demanded in 
this country. Much larger cash orders 
have lately been placed in Britain for 
the same reason. 

The deadlock with Moscow comes 
just at a time when Soviet orders in 
Europe are once more increasing. Pur- 
chases in Britain last year exceeded $46 
millions. Though still sm4ll in France, 
they were double the volume of busi- 


Nazi Progress 





ness given to French manufacturers in 
1933, and the new French credit of 
about $65 millions is expected rapidly 
to increase purchases of French goods. 

Berlin reports that negotiations are 
almost completed for the placing of $75 
millions of Soviet orders with German 
manufacturers. Credits in most of the 
European countries now run for more 
than 3 years. 


Hitler bares his balance sheet on second anniversary, 
shows vast gains for heavy industry, desperate situation 


in export trade. 


BERLIN (Special Correspondence) 
When Adolf Hitler became Germany's 
“leader” at the end of January in 1933, 
he asked the people for four years in 
which to carry out his ‘‘first labor pro 
gram.” Aim above all others was to find 
jobs for as many as possible of Ger 
many’s 5 million unemployed workers 

Last week, a cold prevented the 
Leader from broadcasting a message to 
the people on the second anniversary ot 
his régime. In a brief proclamation re- 
leased to the press he stressed only one 
thing: that in one-half the time he had 
asked to carry out his program of eco 
nomic rehabilitation he had accom- 
plished two-thirds of the task No 
democratic government in the world can 
therefore submit with greater confidence 
to the people’s vote than Germany's Na 
tional Socialist government.’ 





If some Germans questioned the 
democracy, they could not talk down 
certain accomplishments which must be 
credited to the Nazis. The number of 
jobless, first of all, has been reduced 
from 5} millions to 24 millions. It is 
true that many of the new jobs are not 
comparable to the old ones, but the rec- 
ord will probably stand up against that 
of any other great industrial country. 

Statistical gains are recorded in the 
table on this page. Pig iron and steel 
output showed remarkable gains, due 
largely to the government's vast public 
works programs. Tax concessions have 
helped the automobile builders. New 
car registrations have made tremendous 
jumps, with American builders in Ger 
many (Ford and General Motors) mak- 
ing slight gains in their share of this 
Feb2'35). Cement 


new business (Bli” 





production has more tl 
the two years. Commer 
declined from about 14 
fewer than 7,000 last y 
are back to 1930 level 
come last year increased 
lions. But foreign trade 
disastrously, and prices | 
though wages are still ski 
Heavy industries are 
than most others in this 
mens & Halske, one of tv 
trical equipment manufact 
many, has just announced 1 
the last fiscal year of nearly § 
and maintenance of their 
dividend. Siemens Schuck« 
of the main Siemens com) 
ing in the manufacture of 
trical equipment, made a pr 
first time in four years. | 
2 companies have recently | 
new orders, one for a min 
the great Japanese coal min« 
in Manchukuo, another for 
power installations in Canto: 
ing in China, and a third 
ordered by Turkey as a part 
new paper manufacturing it 
Other German manufact 
cently completed large bart 
Southeastern Europe and 
American countries (Bi 
New orders, which may total 
$75 millions, are expected 
Soviet Union in the next fev 
these Germany has agreed 
credits for 5 years. The K 
pany, which is benefiting fro: 
eign business, earned a protit 
of more than $24 millions 
most of it to its 61,000 emp! 






































Tax Receipts 
for first 8 months of fiscal 
year (April-November) 
million marks 4,455 


Savings Banks Deposits 
at the end of the year 
million marks ‘ 9,917 


Stock Index 
December average (1928 
) 54.45 


Bond Index 
December average (1928 
’ 66.78 


* Preliminary figures 





> . 
Profit 
1932 
Registered Unemployed 
(end of December) 5,773,000 
Industrial Production 
(November of each year) 
1932 100 100.0 
Farm Income 
(gross) million marks 6,300 
Pig Iron Output 
metric tons 3,932,000 
Automobile-Registrations 
new passenger cars 41,100 








Two Years of Hitler 








Loss 
1933 1934 1932 1933 1934 
Exports ene “ 
4,058,000 2,604,000 million marks 5,739 4,871 7 
Trade Balance 
million marks +1,073 +668 — 
sive eee Reichsbank Gold Reserve 
(end of December) 
7,100 *7,000 million marks 920 396 84 
Gold Cover 
5,266,000 *8,700,000 per cent of note circulation 25.8 10.9 2 


Increase of Wholesale Prices 


82,050 130,900 (index—December) 100 104.1 
Cost-of-Living Index 
(December) 100 102.0 
4,526 5,327 Decline of Nominal Wages 
due to epecneans of work: 
average monthly labor in- 
come per employed person 
10,808 *12,300 —in marks (for the third 
quarter) : 173 136 
67.36 79.80 
89.55 94.26 





*Preliminary figures. 
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Business Abroad 


france and Britain seek German cooperation in Western 
furope. United States ends trade talks with Russia, 
comes to terms with Brazil, awaits debt mission from 
(hile. Canada outlines unemployment relief. 


encH diplomacy is again in the ascendancy in Europe. With Britain, a proposal 
, reguk 


been made for an agreement among the nations of Western Europe to come _— y+ lit 


MOTs 


+} , oC > j > F - by rors . } - 
er's rescue in case of sudden air attack by an aggressor. Aim is to draw rogram are in preparation. 


rmany into the pact, then, forgetting ; , ane British System a Model 
Versailles treaty, to allow her to Both the British wer serena govern The unemployment insurance 

flies P G a ments are actively backing television de based largely on the Brit 

i In return, Germany 1s velopments (BIl’—Jan26’35). A cheap The scheme is compuls 

to return to the League. set is already on the market in Germany. all workers receiving wu 

Europe Is Vulnerable vear except those engaged in ; 
unexpected move on the part fishing, lumberit 


but a wise one. With no Canada ee ‘foe eaten 





' 


re than 2 hours by air from ._ . ’ Jice work. the army and na 
t point on the border, security Unemployment insurance bill out- Rvlaw nurelan amene 
a new problem. France is lined; Federal Farm Loan fund to bor. Benefits may 
with 2,300 military planes; Brit- he increased to $90 millions. Old ment 40 weeks atter 
ee no be he paper mills to produce rayon. paws a en 
o? ’ ‘ AS. 
he strength is still a guess. OttTawa—Prime Minister Bennett's ri A male worker, 21 ye 
t invited to join the present adjustment program is making headway will contribute 25¢ a wi ek. « 
redited with an air force of in parliament. Last week four important same, the federal tr 
3,000 planes. If the plan steps were taken. (1) The unemploy- to the worket ill 
1 if Germany returns to the ment insurance bill was introduced and hi f, $2.70 for ea 
: greatest point of friction in its principle acclaimed by all parties. 90¢ for each child. I 
ll have been removed. (2) Notice was given by Bennett that up for female worl an 
| business is lagging, due in part he would ask parliament to ratify con inder 21 veat The Can 
ertainty concerning the gold ventions of the International Labor Or- compares with a 20¢ contril 
sion in the United States, and ganization—passed at Washington and $4 weekly benefit with $1.75 
commodity inactivity caused Geneva—calling for a maximum work dependent and 50é fi 
1 developments. London has day of 8 hours and a maximum work the British I 
ily weathered a mild crisis on \ 
lity market caused by several 
te ventures coming to a head 
ie time (page 16). Only minor 
ties—and those known to be 
speculative—are affected, and 
these the situation is now fairly 
hand. Germany’s_ short-term 
are in Berlin negotiating, if 
for a continuation of th 
ll” agreement. There is almost 
n well informed circles of earl, 
stabilization. London hears 
of a loan to France. 
Germany Is Pleased 
kup of the Soviet-American track 
rred a certain amount of malig 
tisfaction in Europe. Germany, 
r large Soviet orders, now an- 
a better bargain, and Franc 
in anticipate a further increase 
t business (page 31). 
h and German trade talks have 
difficulties because of German 
that France increase coal 
as to absorb a certain amount 
coal, while the French are in- 
that domestic production is ade- 
present depressed conditions. 
ind the Argentine are negotiat- 
irter deal bargaining Argentine 
r and fruit against increased im- 
t French specialties at Buenos 
Japan has refused to end the 
talks with the Dutch despite the Wide World 
k which has continued now for ONE-CAR SERVICE—Single cars like this new Austrian railbus are gaining in 
in six months. There is still no use in compact Europe where there is a big demand for frequent interurban 
» that either side will make con- service. They are especially popular in Austria, France, and Czechoslovakia. This 
car, built by Austro-Daimler, is powered by diesel engines. 
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week of 48 hours and 1 day of rest in 7. is in Fx 
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throughout the country will seek to dis- 
tribute labor where work is availablk 
Prime Minister Bennett is authority fo: 
the statement that in the ]l-year period 
1921 to 1931, 1,605,800 would have come 
under the whom 480,144 
would have received benefit 

Bennett disposes of the claim that un- 
insurance constitu- 
the jurisdiction of the 
provinces and not of the Dominion by 
arguing that labor matters are part of 
the provisions of the Versailles treaty 


and League of Nations covenant and the 


scheme, of 


comes 


employment 
tionally under 


sit 


Dominion has authority to carry 
treaty obligations 
In the main the bill is well received. 


Political criticism is largely based on the 
complaint that it does nothing for the 
present unemployed, to which Bennett 


replies that insurance and relief are 
separate matters. Some small indus 
trialists contend that neither they nor 


their employees can afford the contribu- 
tions. 
Cheap Credit for Farmers 

The bill raising to $90 millions the 
ammount of money available to the Farm 
Loan Board for farm loans is applauded 
by all parties. The measure makes the 
farm loan scheme countrywide and e1 
tirely federal. Ontario, Saskatchewan, 
Prince Fdward Island, 3 provinces not 
previously included, will be covered. The 
government hopes to pass the money to 
the Loan Board at 34°% instead of the 
present 4% and have it reach the farmer 
at 34% 

It will take the mass-buving commis- 
sion about three weeks to prepare for 
parliament its report on which measures 
providing for regulation and control of 
business will be based. H. H. Stevens, 
former chairman of the commission, 
proposes creation of a Federal Trade 
Commission with Bennett’s Economic 
Advisory Council plan a part of it. The 
commission sat 123 days, heard 257 wit- 


nesses, and 7 million words went into 
the records 

Canada proposes to convert three 
newsprint mills at Fort William, Es- 


panola, and Sturgeon Falls, all in the 
northwest section of Ontario, into plants 
for producing sulphides used in manu- 
facturing artificial silk. The reconstruc- 
tion plan is being adequately financed, 
according to the Hon. Peter Heenan, 
Ontario minister of lands and forests. 
Cost will run to about $10 millions. 


Germany 


Government conversion big suc- 
cess. German company buys So- 
viet oil distributing facilities. 

( Cable )—The 


BERLIN overwhelming 


success of the conversion last week of 
$3 billions of mortgage bonds (rejec- 
tions were less than 1%), augurs well 


for future moves by the government to 
convert the remaining 6° bonds to a 
4% or 44% level. Bondholders, never 
theless, registered some disappointment 
by turning to stocks, which more 
showed activity. 

There is a seasonal slackening of in 


once 
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MODERN PORT—Leningrad now, as in the Czarist regime, is Ru- 
port, ships big quantities of wood. Speedy trucks that carry lumber in . : 
position enable steamers docking at her wood export piers to have fast tur ; 
arounds. Best lumber customer is England, which buys on special contract 
dustrial activity. The woolen industry buyer of Russian gasoline 
is busy but cotton mills are suffering 7,500 filling stations or 1 | 
from a shortage of raw material. many’s total. Through this 
$75-Million Deal Pending tion the new combine will « 
Germans heard the report of the break place among the leading Get ‘ 
in Soviet-American trade talks with no fuel marketing organizations t 
signs of gloom. A deal is pending in Oil is first with 20,000 stati 
Germany for the sale of $75 millions of of the total. and Roval S! 
German machinery to Russia, probably with 16,000 or 28%). _ 
on a 4- or 5-year credit. The break in The Benzol-Verband has a 
the United States will give Berlin a terest in furthering the sak 
technical advantage, though it is realized gasoline in the German n a 
that Russia is no longer in the desperate members were heretofore th r 
situation of having to get certain goods ficiaries of Soviet orders pla: ] 
quickly no matter what the seller’s de- many. They obviously exp: | 
mands, Recent purchases in England for gain new orders against their | . ( 
cash because credit terms were unsatis- of Russian gasoline. 
factory have not gone unnoticed. The transaction also has a di: a 
Another deal with Russia is com- jing on the domestic gasoli: 
pleted. The Benzol-Verband, an organ- Heretofore, the Derop has a! c 
ization owned by the Ruhr mining and clined to join the Gasoline ( 
steel concerns for the marketing of their a cartel regulating retail pr 5 
benzole, has purchased the Russian oil quantities sold, though it h I 
distributing organization in Germany, adhered de facto to retail pric t 
known as Derop. Benzol-Verband has _ fixed by the “Convention.” The l 
always been one of the largest buyers of controlled by the Benzol-Verb 
Soviet gasoline, which it used to mix readv a member of the Convent 
with its own benzole into a well known bound to join, and an important 
motor fuel mixture, sold under the trade of uncertainty in gasoline dist W 
name of “Aral.” Purchase price is said will be removed. g] 
now to be about $5 millions. In 
Derop operates 2,500 filling stations 
in Germany, or 5% of the total. This 
share is considerably smaller than Rus- France te 
ia’s share in German gasoline imports . 4 , S 
(the balance is sold to other distributing Unemployment gains disturb busi- J 
organizations). In 1933, Russia ac- mess. Tax returns drop sharply. to 
counted for 25% of German gasoline Winter sports fad boosts travel. ; 
imports: during the first 11 months of 
1934 this share was reduced to 15%. Paris (Wireless)—The business 
\fter taking over the Derop stations, look in France has not brighter m 


Benzol-Verband, together with the allied 
\leohol Monopoly which is a large 





week, except as there is some opt! 
over the success of the negotiati 
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ton for a Franco-British agreement 
aan ; pertaining to Germany. 
vitv has been slack all weck. 
© retail trade is measured effec- 
» 20% drop in the revenue 
taxes in the last quarter of 
earlier estimates. Federal 
declined 11% last year. 
s undertone is primarily 
two things: (1) the rapid 
e in the number of unemployed 
- and (2) accumulating opposi- 
ndin and his policies. 
unemployment is measured by 
of jobless workers who re- 
rnment aid. Even in France 
epted merely as an index of 
number of persons without 
official lists have been in- 
at the rate of 16,000 a week, 
there are nearly half a mil- 
mployed registered with the 
nt. Though a part of this is 
the fact remains that unem- 
now is larger than at any 
the war, and schemes to com- 
s trend are receiving first atten- 
parliament. 
‘Flandin Lacks Followers 
tion to the Prime Minister is 
ising as dissatisfied Deputies 


ig 

selves against his various re- 

ures. There is also resent- 

| by his very abrupt and dic- 

imner. Just as a man has 

s sex appeal for a woman, so 

leader has more or less politi- 

for the masses. It has been 

beyond a doubt that Flandin 

appeal. This does not mean 

influence is gone. The political 

mic situation in France today 

too complex to attract any seri- 
petition for the office of Prim: 

r, but political observers and ex- 

s consider that Flandin’s situation is 

parently strong in parliament. 

mus defeat in parliament and, 

a popular following, he might 

replaced. Certainly he is not in 

position to cope with any seri- 

imentary opposition. 

coal is creating great nervou 

ng French collieries. Mine 

are insisting that the govern- 

low no increase in the quota on 

coal imports, beyond the amount 

to be received over the next 5 

payment-in-kind 

Chere has been a glut of French 

the market for several month: 

lucers hope that the Saar deci- 

improve their chance to dis- 

their surplus on the home 


me . 
(bib —Jan 


1 
} 
i 


Winter Holidays Popular 
ugh France seems to be running 
into a depression, there is a tre- 
fad throughout the country this 
get away for a mot 
nter sports. A 
sports were considered an ex 
il luxury. Today every clerk 
to feel he must get away to one 
tashionable resorts. Austria seems 
he greatest attraction, presumabl\ 
prices are reasonable 
hmen get a very advantageous ex- 
rate. Kitzbuehl, where the 
of Wales turned up recently for 


week or 
few 


vears aro 


and 
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skiing, seems temporarily » have 

eclipsed St. Moritz, formerly th 

lezvous of all fashionable Europe. Som 

travel organizations have been adverti 

ing a complete winter sports trip for 

little as $66 for 10 days, including 

hotel expenses, and a daily ski lesson 
There is a growing feel 

that Hitler’s prestig 

many, Real leader 

ire Dr. Schacht 

not probable that 

appear from the 

National Socialis 

become more 

less and less 

German industri 

in the new leaders 

assistance which the 

Hitler when they paid the few million 

marks into the party fund of the Nazis 

and negotiated through von Papen i 

Hitler’s accession to power. 


' 


? 
it 
1t 


| 


Great Britain 


Business unsettled by commodity 
flurry, fear that Germany may 
turn aggressive after the Saar is 
returned, prospect of cabinet 
changes. Many new issues. 


Lonpon (Cable )—Last week’s d 
flurry on “The Baltic” has 
(page 16). The Strauss Co. 
liquidated; there is a 5-day morat 
on the white pepper market whil 
financial difficulties of the 

are being discussed; bankers 

to the aid of the distresse 


1.” No 


pt Ol. 


i 


one ot these 
+ -d mucl yr ona “he 
caused much of a flurry in th: 
but coming together and ; 
when a northern insur: 

making a desperate effort 
loan to tide temporary 


] | 
ment, they caused considerable 


conipan) a 
to secure a 
embarra 

tension 


ver 


for several davs 

The Anglo-French air pact is con- 
sidered a bull factor in the market, 
though there is still some uneasiness 
over the probable course to be taken 
by Berlin in Austria, Memel, and 
Czechoslovakia (where there is a large 
German minority) following the formal 
return of the Saar on Mar. 1. 
deterring factor in the current ma 
situation is the budget now unde: 
cussion. Until it is passed sometin 
between now and Apr. 1, business will 
be uneasy. 

New rumors made the rounds 
financial district this week that 
will be a cabinet reorganization in the 
next few months, with the possible r 
tirement of Ramsay MacDonald. A 
general election is now de finitely ex- 
pected not later than in October. This 
political uncertainty is an unsettling 
factor. 

One symptom of continuing recovery 
is the increasing activity in new issues. 
These are literally pouring out and re- 
ceiving good responses. Apart from th: 
municipal issues conversion, 
ever, individual offerings are not 
The interest rate holds near the 
level. 


the 


eT 


of 
t] 


ce 


for how- 
large. 
Pic J 


Latin America 
Brazil treaty completed: Chile has 
interest-resumption plan. 


Det 


to commercial ¢ 
that in the interval befor: 
ratified some plan for 
present and tuture 
reached. The 


1 


pecn ¢ 


York since 


pleted sailed for I urope Fe 
Chile Has a Plan 


Chil h; alrea ly started 
sion to the United State M 
k ago the Chilean parliament 


wee 
a new law concerning resu 
st and amort 

$450 million 


tere 


ing to alle 


itrate an pet 
partially the interest on 
] nue might amour 
$40 millions re 
ire debt at cont: 
poses to spl m 
qual parts, half of which will 
used to make payments on interé 
half to buy up bonds in foreig 
ice Chilean bonds are sell 
ses at less than 


holders 


in two ¢ 


Sit 
2Ue on 
bond 
the duty 
their plan to 
is that if Chile f 
holders, Chile’s credit i 
uffer irreparably. Chile’ 
moved upwat 
on the prospect of buyit 
Colombia Unpegs Peso 
revolt in Uruguay has n 
quelled. Though th 
olding out much longer than 
ple expected, it is still believed that 
government can handle the 
Word from Bogota indi 
Colombian 
the peso as part of a 
to reestablish a free f 
market. The peso-dollar i 
from 1.50 to 1.70 on the first report 
A Canadinn-English 
practically completed a barte 
the Argentine for the construc 
millions in grain elevators in 
for Argentine grain and 1 
be sold in Britain The 
Howe Co., of Port Arthur, 
Henrv Simon, Ltd., of England, are « 
operating in the deal. The United States 
ver bulli 


ilver coms 


rece 


nevertheless 


by Sant 


rhe 


ce»n 


] 


} 


governmen 


synd 


( ‘anad i 


has made a second sale of S] 
to Cuba for a new issue of 
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Money and the Markets 


Reactions to bank bill are sidetracked by gold clause  o:i ; om eet a 
agitation, but business watches intermediate credit plans, ©!“ "< Smend 
Stocks seem to be in strong, it fi 
bonds brighten. Commodity markets check reaction. — reports, for interny 


A seconp week of suspense over the 
status of gold contracts has aggravated 
the already nervous situation in finances 
For almost a month this uncertainty has 
throttled activity, but the atmosphere 
has grown increasingly tense with ex- 
pectation of the decision. Rumors and 
denials as to the time the opinion 1s 
likely to come down have filled the mar- 
ket places, even preempting those argu- 
ments about what the decision would 
be, which formerly monopolized finan 
cial conversation. The feeling now is 
that the important thing is to get the 
matter settled, one way or the other 
that to prolong the financial uncertainty 
will put a damper on the incipient busi- 
less recovery, The hesitancy on the 
part of large commodity users to make 
commitments beyond day-to-day re- 


quirements is cited as symptomatic ot! 


the blight which it is feared ma 
Baer sas ; 
revelop. 


Hopeful Waiting 

On the decision itself, prevailing 
opinion is that the government's loss 
at court would at most mean only a 
series of new laws and regulations and 
in unsettled period until they could be 
put into effect. Contemplation of such 
an interim of readjustment is sufficient 
to prohibit new activities in any direc 
tion and to hold up some routine busi 
ness, For example, fiscal agents on 
bond interest and principal payment 
notice that investors decline to sw 
render maturing coupons and securities, 
ndicating there is some thought in 
the mind of the public that old dollar 
values may be reestablished. At least, 
the investors are willing to wait a 
while tor their money on the bare pos- 
ibility of a 69°% premium. One im- 
portant reorganization program is_ be- 
ing held up because of the difficulty of 
getting a decision out of security hold 
ers and, of course, all new financing, 
except a few municipal offerings, is 
being withheld. 

Big Holders Stand Pat 

The markets drag along without new 
liquidation of consequence. Big hold 
ers of securities are standing pat, ar 
the only serious break in commodit 
prices has been in grains in which val 
ues tended to stabilize on a moderat 
amount of new buying. 

Because of concentration of atte 
tion on the gold question, equally 
portant developments in banking are 
being largely ignored. Introducti 
by Administration leaders of revi 
tionary proposals to revamp the Fe 
eral Reserve S\ stem received scant 


attention outside institutions direct 


affected, although if enacted they woul 
go a long way to set up the centra 
banking system about which the coun- 
try was so excited last fall (page 8). 
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of the new 


‘ fill 


but folded, hands. Foreign = ix to make it | 


numerous government 






ties for business. Th 
With the individual Reserve Banks provisions for the ret 


completely subordinated to the Board bility requirements for 
and with that body working in close be discounted at th 
armony with the Treasury, the bor- Just as commercial 
rowing problems of the government induced to take large bl 

Id be largely settled. Washington ment obligations becaus: 










1 





could continue its present methods of turned over to the Res 
financing the deficit through new is- meet any new demand, s 


u pe 







sues with even gréater independence of that extension of th« 
the private capital market. However, to non-hquid investment 





the preparations for long-term bond would induce the banks 
offerings suggest that the Treasury is into them. 
getting ready soon to test the open The same trend toward 





market, its ; 

“eas a ‘er : 
refunding of the $1.8 billions of 
erty 44s called for payment next \pril. estate loans. 


first step naturally being a of bank credit is 
Lib- laxation of limitations o 


Meanwhile, the first offering of “baby” In other ways, the Ad 
bonds on a discount basis has been moving swiftly to spu 
announced for early March, although program. A proposal t 
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’ Loan Corp. authority to issue 
r $1 billion of bonds to relieve 
sed mortgages is accompanied 
sion of another $250 millior 
diverted to new home construc 
ugh the Federal Home Loan 
and their affiliated Federal Sav- 
gs and Loan Associations. The same 
uld liberalize provisions of the 
| Housing Act so that insurance 
could be given on loans up to $50,000 
ll factory and commercial prop- 
rehabilitation. Capital require- 
ts of national mortgage associations 
ed under the Housing Act 
uld be cut from $3 millions to $2 
lions in order to encourage their 
Tgal ation, 
J HOLC’s several offices have antici- 
| the grant of new borrowing 
wer by starting work on 350,000 
lications for loans that have come 
nce Nov. 15, when its initial 
3 billions had all been used up of 
rked, 
Stocks 
Stocks have drifted lower in desu! 
tory trading. A dribble of liquidation 
barely keeps the ticker moving ts 
gh to depress values. At wmes 
ng the week turnover dropped to 
~ lowest levels since that p:evious 
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, , ru 7 
monetary iast 


period of 
September. 


uncertainty 


While this complicates the 
; ; 


business problem of the broker who 
starving to death, it encourages t 
investor in the thought that share 
must advance when the gold clause 
uncertainties are removed. 

In present restricted markets ar 
selling of consequence would  s! 


prices far more than has been the cas 
so the relative stability of valu 
strengthens the impression that stock 


hands. By the same toke n, 


are in strong 


there is no opportunity to unload hold 
ings voluntarily so that the potential 
volume of liquidation cannot be gauged 


Operators who expect values to take 


an upward course upon resumption of 


active trading look for a belated refle 

tion of the bullish news now bei 

generated by business, particularly the 
steel and motor industries. Their op 
timism has been clouded, however, by) 
the sorry performance of utility and 
railroad stocks, which are being sub 


jected to just as much adverse news 
Reorganization Delayed 
Fond hopes for early reorganization 


of the railroads and their reestablish 
nent on a profitable operating footing 
have been dimmed by the threat of 
lengthy hearings in the Senate ove 


Coordinator Eastman’s transportation 
program. The utility holding com- 
pany regulation measures now under 


consideration are discouraging to hold- 
ers of power company securities. 

The stock exchanges’ own regulatory 
body would be made responsible for 
elimination of the holding companies in 
the measure before Congress. Taking 
advantage of the fact that most of the 
companies would be registered with th 


Securities and Exchange Commission, 
anyway, the bill would require non 
registrants to file under the interstate 
commerce clause. It then directs the 


commission to require the holding com- 
panies to divest themselves of operating 
company securities, consolidate their 
affiliates and merge with them or simply 
dissolve. 

A period of 5 years is provided 
this process, at the end of which ho 
ing companies in the utility field would 
be unlawful unless granted special dis 
pensation by the Federal Power Com- 
mission. That permission would be 
granted only in cases where “operation 
of a geographically and economically 
integrated” system serving an economic 
district, extending state lines, 
into Canada or Mexico, needs the hold- 
ing company form of organization to 
get around conflicting laws in the sep- 
arate jurisdictions. 

May Add Punitive Tax 

During the period of grace, the com- 
mission is to investigate into alleged 
abuses of the holding company situation 
and presumably regulate the process of 
their dissolution. In its initial form, 
the bill neglects the punitive tax phase 
that has been considered for enforcing 
the will of the Administration, but that 
weapon may be added to the legi@&tive 
armament. 

The potential credit inflation indicated 
in the bank proposals was not reflected 
in speculation. 


fi . 
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Bonds 


\ DIVERGENT price tre1 has recent] 
appeared in bonds, tl ri] ] 
hicatior \ ry \ ! 
} | ’ " 
leaders ) ol y ‘ 

1 ee | , , 
W | pectlalive Vp 

y with stocks l 

t ractical suspension 

tv in them, 

Capital Resumes Flow 

The strength of best vl 
1 . l I ! 
cap tal. not ‘ : shas : 
counted 1 the high | ‘ l 
a mont go, but throug \ 
sure trom banks, insurat ) 
nd oth 1 tutional who 
cannot aftord to leave fur i 

Demand has been sufficient to deplet 
cdeaiers dings nd it is 1 ed that 


few of the houses have any 


amount of securities h t 
uvers are not completely 1 , 
ct ; * } : 
si iu , ‘ , 
i« improveni 
suc Chese € I ol 
tan 1 for that type f i t 
1 , 
it i ippat itiy ’ 
for Bs wi leeal ; O 
i } net ’ that fo) 
lt W | wt he i! \ )] va 
inothe \ t x ld ( a 
: 
Furt ea t ‘ 
ditions abroad |] eat 
feeling bout foreign 
( hil ill lebt crre t b 
1 } | 
‘lian tt tite ‘ : 
those countries » fa | | 
their influence to other South and 
Central American borrowe1 


Administration to the Rescue 





On the opposite side of the market 
ime s onda \ railroad bonds have b 1 
hard t hit Their weakness was tar- 
thing enough to draw W n t 
tention and bring re iring st 
from the P t d { in 
Jone s of RFt | Pre ent uid 
government aid would not be sto ! 
ind Jones emphasized the fis l 
strength his organization could swing 
Although RFC funds would be drawn 
lown to $400 millions by a diversion 
of $500 millions to the work-relief pro 
gram as proposed in the budget, it 
expected that another $1 billion will be 
made available for relending this year 
from collection of outstanding ad 
vances, Phe RFC chairman also called 


attention to the facility with which 
municipal obligations have been sold 
by the corporation, citing the profit of 


almost $1 million on the $50 millions 


of bonds distributed to date and imply 
ing that even among the $370 millions 
of railroad loans now held there are 

ye that could be cashed through sale 
to dealers. 

New issuance has recently declined 
to a negligible figure, even municipal 
borrowers, who have been providing 
the only excitement, hesitating to 
launch awards in the present uncer 
tainty. However, a big piece of finar 
ing came into prospect with plar f 


Authority to 


the Port of New York 
float $22 millions or $34.3 millions in 


the near future. This is a part of the 
$52 millions contemplated this vear 
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Oty / ON 
LOSSES 


we repeat... 


AND REPEAT... 
AND REPEAT— 


“Human Errors are a constant men- 
ace to quality-control, and profits.’’ 


“Granted”, you agree, “and that's why 
we have eliminated them, with account 
ing machines, recording devices and sim- 


ilar mechanical controls.“’ But have you? 


written at the scale, before your ac 


. Weight records are 


counting control goes into action. 


REMEMBER .... Whenever Human Be- 
ings must read, remember, and record 
the weights of industrial materials, errors 


are inevitable. 


AND REMEMBER.... 


are the basic facts from which you pay 


Weight records 


invoices, bill customers, compensate em- 
ployees, maintain quality, and control 
costs. Human errors here, affect all these 
factors which are so closely related to 


profits. 


You can eliminate such errors with the 





Toledo Printweigh-—-a weight-recording 
device which automatically prints your 


weight-records as the material is weighed. 





Write for a copy of “Progress in Indus- 


trial Weighing”. Better still, phone our 
nearest office, and ask to see “On 
Guard”, a Toledovision talking picture 
which condenses the important facts 
about Printweigh into 20 interesting 
minutes for you, right in your own office. 


TOLEDO SCALE COMPANY 
Toledo, Ohio 


NO SPRINGS + HONEST WEIGHT 


181 Sales & Service Offices Throughout U.S. and Canada 
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Commodity Markets 


Over the greater part o! the last year, 
} 


and particularly since the big bull mar 


ket in commodities terminated last Au 


| 


gu protessional interests in the major 
tri ving centers have complained about 
the dearth of public interest, insisting 


that lack of speculative activity wa 
prevent ng the strong supply situatio: 


. indivi Be commodities from ben 
properly caliediad in prices, If such ha 


| been the case, the same circumstanc: 


has lately permitted the markets to go 
through a severe test, imposed by the 
uncertainties arising out of the gold 
clause controversy, with remarkably 
little disturbance. 
No Important Dumping 

In the present situation, with buying 
volume reduced to an absolute minimum 
in practically all exchanges, any con 


sequential liquidation of long lines 


| would demoralize prices. Fortunately, 


there has been 


tance and the hand-to-mouth buying of 
trade interests has been able to cushion 


the reaction and keep it within com- 


no dumping of impor 


| paratively narrow limit 












(srain have been most eve rely de- 
pressed, prices for all the major items 
n that group having receded to new 
lows for the current season, cancelling 
all the progress of the 3 rallies since 
last October. The weakness in thi 
commodity is related to unsettled con 
ditions in foreign markets rather than 
to the domestic supply situation. It 
also reflects the major uncertainty 
which affects all commodity price 
the unknown factor of speculative hold- 
ngs abroad. Buying in anticipation 
of inflation is thought to have been fa 
more prevalent overseas. than her 
where it barely got beyond the con 
versational stage. However, it 1s not 
presumed to have built up stale long 
positions in our major commodities, for 
stocks of American wheat and cotton 





i Cally 1 x 
wor narket ! 
them. But in 


have been d tur 
gest the possibilit 
our marl 

cle velopm nt torce turt! 


Cl 








to take an 
anticipate a spurt 

the gold decision i 
people, particularly, l 
as impeded their p1 


ie enthusiasm out 


erence on cotton w 
tant move to open up ¢ 
Sugar Drive Abandoned 


Sugar interest have ] 
attempt to get hi 
refined product (the « 
vance would ly ha 
ece tre h in raw 
of the big refine hesit 
Lt change it tl 

Word f 1 the prel 
ence ot world copper 
been tavorable to tl co 
international agre 

rld markets in th 
ind we ik, while ! 
ne quite r lily at t . 
2 ib the loreign q 

Principal farm produ 
grains and cotton, are rulit 
strength in livestock, da 


products is holding farm 
close to parity \\ ith price 


ture 








100 





| Textiles 


a 
—_ 
on 


~ | 


70 


| | | 


60} -+——_; —++ 


man 


‘Seen Ld 











WHAT THEY, COST AT WHOLESALE 


Metals 





1926-100 




















th. ——— 
T 1 ———— 
784 Items) rT 
| 
| = 
| 
| | | 
> ha | 
a Us 8vreavu of Labor Statist 


| 





Feb. Mar. April ee July Aug. Sept. Oct. Nov. Dec. Jan. Feb. 
1934 


1935 























BUSINESS WE! 





NY 
ob 
HW 
| 
\ 
Ve 
\ i 
s 
‘ 
s 
i Ir 
) 
rs 
\ 
| I 
, 
Wouldn 
§ sno 
nw 
. >" 
V0 hvsi 
i" 
I 
' 
1 liver 
t 
ai 


Route 10, 
s 60.( 00 


<Y¥¢ an air 
l¢ tor ea 
\ 

FEBRUAI 





gditorially Speaking— 


read ‘em as well as anyone 
share of human curiosity 
been heightened (and ra- 
y our profession. But what 
blication of income tax re 
we never could sec 
law is with again 
make available to 
each collection district 
deductions, and 
| by each person, with name 
s, Treasury othctals, whatever 
of the law, announce they 
y to evade it in letter or spirit 
xs not mean they are going to 
cords open to be pawed over 
1c who demands the pris ilege 
ontrary, no individual is go- 
allowed to handle the records 
§ mutilation and abstraction 
ereat. Nor does the law require 
s to be made public 
Treasury will consider that the 
as of the law have been met if 
ation is given to the 
onference with press 
id leading newspapers, the Treas 
ed the best plan is to try to find 
ey for the Herculean job and 
k itself, supplying the ma- 


the us 
y must 
in 
C redits, 


On the 


pre SS. 


associa- 


irk 
the papers under a release date 
late summer or early fall 
isury can’t find the money, the 
rs will make copies under 
ipervision, no material to be 
ntil an agreed time. There are 
turns in the 3 New York dis 


),000 in Chicago, largest single 


and 
in the 


food manufact 

rs are hurling 

irection of London, where they 

some smart aleck, or group of 

ks, has a corner on the white 

arket and stands to make $1.5 
nd better 


urers 


SCOW ls 


ears, we hadn't thought of the 
woman who quietly asked a 
p of grimly conscientious dieters, 
ouldn't it be terrible if these scien- 
wuld find out some day that 
h wasn’t particularly good for us, 
all?” But she came to mind when 
physicians reported in the Ameri- 
Medical Association Journal that 
oil diminishes neither the 

mber nor the severity of colds 


THe ICC has recommended a scale of 
rates for air mail which leaves transport 
perators a little dazed. Apply it to 
ute 10, where one round trip daily 
$ 60,000 miles a month. The rate is 
¢ an airplane mile. The rate decreases 
for each 10% increase in mileage. 

if the operator flies 3 round trips a 
rate will come down to 9¢. 
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eed 


And 3 times 9¢ is 27¢, 
for flying one round trip 


+ less than pay 


Standards 
yend 
diecove 1 
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ARMY, Navy, and Bureau of 
technicians are urging Congress to S} 
some money to attempt 
substitute for tin—essential war ma 
all imported. Meanwhile, our 
tion droppes 1 by 24% 1934 
long tons against 57,000 in 
one seems to have found 


to 


consump 
14.000 
some 


in 
1934 


i substitute 


Few projects ever started under better 
auspices, or with greater ambitions, than 
the Bank for International Settlements 
It set out in 1930 to handle German 
reparations payments. They stopped in 
1931. It was to minimize gold payments 
and perhaps in time an inter- 
national money that eliminate 
gold transfers entirely. But $1.2 billions 
of gold cam« the Atlantic last 
year and the metal shuttled across the 
English Channel as if it were commut- 
ing. The Bank was to deal only with 
gold standard countries. How few cus- 
tomers that leaves now! American 
banks are said to be getting rid of their 


shares 


create 
would 


ACTOSS 


SUGGESTED project for research: How 
are big companies faring, compared 
with smaller? We have a notion that 
high-priced management is justifying 
itself days better than it can in 
a flush period when everyone can make 
money Earnings listed 
companies prompt Our 
hunch is that it ts assume 
they are typical of business as 
But nobody really knows 


these 
reports ot 
the comment 
a mistake to 
whole 


the 
can't 
has 


University of 
you 4 the 
decreased 


Ir you can_ believe 
Chicago—and_ why 
population of Chicago 
117,910 since the 1930 leaving 
the population a mere 3,258,528. Does 
340 shrinkage represent the “back to 
the old folks’’ movement? If so, the 
retreat to the farm and village is larger 
than we had suspected. 


census, 


Tie this up with the report of Mr 
Roper’s Advisory and Planning Coun- 
cil which wants the government to help 
move industries with heavy 





seasonal | 


| 


peaks out of the large cities into small | 


towns, where their workers can partially 
support themselves with garden plots 
The idea is sound enough 
industries are a curse in the cities; 
might be a real boon to many 
town. By the way, Mr. Ford thought 
it all out some time ago—and did some- 
thing about it. 
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War has become of the old-fashioned | 


Chamber of Commerce that wanted 


more population ? 


Life begihy 
AT ‘72° 


Parching, blighting blasts of steam heat 
Banish them sa your 
business. Keep windows down, fuel 
dollars in. Keep minds clear, a Ih un- 
impaired by winter colds and prvorse. 


Sylphon Electric Radiator V ales will 


oblige, whatever your express fem pera- 
in 


out of control. 


ture preference, and hold it Bhere, 


spite of wintry wind or February thaw. 


alii 


Here's how. An stale fu thermo- 
stat is placed at a centralpoint in the 
space to be controlled. Connected to it 
are Sylphon Electric Valves —cither re 
placing ordinary valves/on one or more 
radiators, or installed iy the steam lines 
serving a building section. 


Now name your temperature. Set the 
thermostat. The system does the rest. 
The thermostat “télegraphs” 
wishes to each yalve where a unique 
“heat motor” throttles the steam supply 
to maintain that desired temperature. 


| Hii 


your exact 


This “heat! motor”"—a wonder of 
modern scjence—does the same work as 
a real molgr, has none of its disadvan- 
tages, and permits a remote control valve 
a fraction of the usual cost. 
this commonsense, economi- 


r to a trying business problem. 


Bulletin CW-519. 
SYLPHON (0. 
VALE. 
tiwes in All Principal Cities in U. S. A. 


TENN..U.S.A. 
eal, Canada and London, England. 
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The A. F. of L. Missed the Boat 


Damned as “pro-union” early in its 
service, the Roosevelt Administration 
now is at the point of an open break 
with the American Federation of 
Labor. True, Mr. Green has not fired 
directly upon the President, but he is 
blasting away at Donald Richberg as 
“traitor” to the union cause he served 
so long. 

It is simply incredible that so mas- 
terly a politician as Mr. Roosevelt 
blundered into this situation; the in- 
ference is inescapable that he fore- 
saw it, but took none of various 
simple steps to avoid it, or even post- 
pone it. What has happened to bring 
about this complete reversal? 

The answer is that this Administra- 
tion went into office honestly believ- 
ing that the American Federation of 
Labor represented its constituents 
powerfully, ably, and unselfishly and 
that, given opportunity and encour- 
agement, it could recruit its strength 
and extend its influence until labor 
as a whole had the great champion 
it needs and deserves. The Admin- 
istration proceeded to create the op- 
portunity and offer the encourage- 
ment. 

Results are not unfairly , age 


in the automobile industry. After a 
spectacular drive for membership, 
long continued, the Federation 


emerges from a secret poll conducted 
under government auspices with a 
miserable showing—outvoted 20 to 1 
by workers who profess and inferen- 
tially prefer no affiliation, either A. F. 
of L. or company union. 

The Administration promptly ex- 
tended the automobile industry code, 
including the proportional represen- 
tation and merit clauses that so in- 
furiate unionists. What is more, the 
Federation chieftains were not con- 
sulted, which is highly significant. 
The automobile code has been ex- 
tended before, but each time Mr. 
Green was consulted, allowed to save 
his face. This time neither the Pres- 
ident nor Madam Perkins bothered to 
go through these motions. That is 
certainly pointed, and judging from 
the Federation’s outbursts, it saw the 
point. 

No one should suppose that the 
Administration would permit an open 
break with the Federation over the 
situation in a single industry. The 
facts are that Washington feels com- 
pletely disillusioned about the Feder- 


40 


ation, disappointed with its leaders, 
and its methods. 

The American Federation of Labor 
had the greatest opportunity in its 
history. NIRA was not merely a 
labor bill; it was a union labor bill. 
The Federation had powerful friends 
in NRA, in the Department of Labor, 
in the White House itself. It has dis- 
appointed and alienated them. 

Astute observers here and there are 
saying the twilight is descending upon 
the A. F. of L. That is no cause for 
jubilation. Labor needs leadership. 
Employers (though some of them 
won't believe it), employees, and the 
nation as a whole would be better off 
were labor organized strongly and 
led by aggressive and energetic, but 
square-shooting and fair generals. 
Since the need exists, it will some day 
be filled. Better the rejuvenation and 
reform of the old, established, and ex- 
perienced A. F. of L. than the costly 
blunderings of a new labor movement 
starting from scratch. 


All Rules Are Off 


Under New Bank Act 


The Administration proposes a new 
banking act which would give it com- 
plete control of credit and currency. 
That much had been expected, but 
it was not generally — that the 
most essential safeguards that law and 
practice have thrown around the con- 
trol of currency and credit in this 
country would be repealed and a 
board of 8 men appointed by the 
President given absolute authority in 
such matters. 

Complete dominance of the Fed- 
eral Reserve System by the Reserve 
Board is to be provided by a few 
simple amendments to existing laws. 
The governor of each of the 12 Re- 
serve Banks heretofore elected by the 
directors of those banks would take 
over the functions of the Federal Re- 
serve agent. He would be elected 
by the board of directors with the 






consent of the Federal Ry 










Experience shows that means pee, 
agement of the bank is tw fy pi 
pointed by the board. Th, ~~ 
market operations of th, mB te. 
banks, consisting largely of lene 
ment in government bonds, | eretofore , 
controlled by the banks themselyec : 
would be in the hands of 4 anaes 
the majority of whom would tie. 
pointed by the board. This wont 
give the Administration unlimited 
power to use the resources of a 






Federal Reserve Banks for jt 
purposes. 

So much for what was expected 
It had not been expected that the lay 
would provide that “any sound” 4. 
set of a member bank would be ¢ljo. 
ible for discount at a Reserve Bank 
with the Reserve Board determinino 
what is sound. The Reserve System 
was originally intended to be 4 rf. 
serve system and nothing else. It wa 
expected to mobilize the commerci;| 
funds of the country, to keep then 
liquid and adequate. The law noy 
specifically provides that in order w 
be rediscountable at a Reserve Bank 
a note must arise out of a commercia! 
process, and is limited to 90 days’ ma. 
turity except farm paper, which ma 
have 9 months maturity. Now all 
rules are to be declared off and the 
Reserve Board alone may determine 
what is a sound asset and what is a 
good loan. 

It was just as unexpected that the 
law would abolish collateral require. 
ments for Federal Reserve notes, 
Presumably Federal Reserve notes 
must still have a backing of 40! 
gold. But what other assets will sup- 
port them will be determined by the 
Federal Reserve Board, which means 
the Administration. 

The new law proposes a further 
leniency in permitting national banks 
to make 20-year amortization loans up 
to 759% of the value of real estate, 
Thus a national bank, chiefly custo- 
dian of the commercial funds of the 
country, becomes a building and loan 
society in order to expedite some of 
the immediate schemes of recovery 
and reform to which the Administra- 
tion is committed. 

These are but a few of the many 
acts of law proposed to destroy the 
safeguards of our banking structure 
and make it a convenient political 
tool of this and succeeding Adminis- 
trations. 
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